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Independent Auditor’s Report

To
The Members of M/s. Criss Financial Holdings Limited

Report on the standalone Financial Statements

Opinion

We have audited the accompanying Standalone financial statements of Criss Financial Holdings Limited
(“the Company”) which comprises the Balance Sheet as at March 31, 2019, the Statement of Profit and
Loss, statement of changes in equity and statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies and other explanatory

information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the company as at 31 March 2019, profit, changes in equity and its Cash

flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered

Accountants of India together with the ethical requirements that are relevant to_our. _audit of the
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financial statements under the provisions of the Companies Act, 2013 and the Rule/ reun“dér and we
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have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, changes in
equityand cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of

the financial statement that give a true and fair view and are free from material misstatement, whether

due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to

cease operations, or has no realistic alternative but to do so.
Those Board of Directors are also responsible for overseeing the company’s financial reporting process

Auditor’s Responsibilityfor the Audit of the Financial Statements
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Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the.going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw

attention in our auditor’s report to the related disclosures in the financial stater?ﬁ"@:i‘:ﬁr;:;if such
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disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
the Annexure-A a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent

applicable. As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purposes of our audit.

a. In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

b. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this

Report are in agreement with the books of account.
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¢. In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

d. On the basis of the written representations received from the directors as on 31st March, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on 31*March, 2019 from
being appointed as a director in terms of Section 164 (2) of the Act.

e. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure-
B”.

f. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company does not have any pending litigations on its financial position in its financial
statements — Refer Note 29 to the financial statements.
ii. The Company does not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.
iii. There were no amounts which required to be transferred to the investor education and protection

fund by the company.

For Raju and Prasad
Chartered Accountants
FRN: 003475S

Place: Hyderabad f\
Date: 24™ May, 2019 J M(ir

S. Ranganathan

Partner
M. No: 022738
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Annexure - A to the Auditors’ Report

The Annexure referred to Our Report of even date to the members of Criss Financial Holdings Limited

on the accounts of the company for the year ended 31* March, 2019.

i. (a) The Company is maintaining proper records showing full particulars, including quantitative

details and situation, of fixed assets.

(b) As explained to us, fixed assets have been physically verified by the management at
reasonable intervals; no material discrepancies were noticed on such verification. In our opinion,
the frequency of verification is reasonable having regard to the size of the company and the

nature of the assets.

(c) As the company doesn’t hold any immovable properties in the name of the company, the

reporting requirement under Para 3 (i) (c) of the Companies (Auditors Report) Order, 2016 is not

applicable.

ii. As the company has neither purchased raw materials, stores nor maintained any stocks, the
reporting requirement under Para 3 (ii) of the Companies (Auditors Report) Order, 2016 is not

applicable.

ii. The company has not granted any loans, secured or unsecured, to companies, firms or other

parties covered in the register maintained under Section 189 of the Act.

iv.  The company has neither granted any loans and advances nor given guarantees in respect of
persons described in section 185 and 186 of companies act, 2013. Hence, the reporting under

Para 3(iv) of the Companies (Auditors Report) Order, 2016 is not applicable.

v. The Company has not accepted any deposits from the public within the meaning of Sections 73

and 74 of the Act and the rules framed there under to the extent notified. /ﬁmﬁ‘
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vi. As per the information given to us, the Central Government has not prescribed the maintenance of

cost records under section 148 (1) of the companies Act 2013.

vii.  a) The company is regular in depositing undisputed statutory dues including Employee State
Insurance, Employee Provident fund, Professional Tax, Income Tax, Goods and Services tax, and

any other statutory dues with the appropriate authorities.

b) According to information and explanations given to us there are no disputed statutory dues in
respect of income Tax, Employee State Insurance, Employee Provident fund, Professional Tax,

GST and other material statutory dues that have not been deposited on account of any disputes.

vii. The Company has not defaulted in repayment of dues to any financial institution or bank or

debenture holders as at the balance sheet date.

ix. The company has not raised any money by way of initial public offer or further public offer
(Including debt instruments).Further, the term loans taken by the company were applied for the

purpose for which they were obtained.

X. Based on the audit procedures performed and the information and explanations given to us, we
have neither come across any instance of material fraud on or by the Company, noticed or

reported during the year, nor have we been informed of such case by the management.

xi. According to the information and explanations give to us and based on our examination of the
records of the Company, during the year the Company has not paid/provided managerial

remuneration. Accordingly, paragraph 3(xi) of the order is not applicable.

xii.  In our opinion and according to the information and explanations given to us, the Company is not

a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.
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xiii.  In our opinion, all transactions with the related parties are in compliance with section 177 and
188 of Companies Act and the details have been disclosed in the financial statements as required

by the applicable accounting standards.

xiv. According to the information and explanations give to us and based on our examination of the

records of the Company, the Company has made private placement of shares during the year.

xv.  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors

or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi. The Company is registered under section 45-1A of the Reserve Bank of India Act 1934.

For Raju and Prasad
Chartered Accountants

FRN: 003475S

Place: Hyderabad ,\ e
Date: 24'" May, 2019 J \ p\O\/"’\
N
S. Ranznathan

Partner

Ja” NG\ M. No: 022738
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Criss Financial Holdings
Limited (“the Company”) as of 31 March, 2019 in conjunction with our audit of the financial statements

of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’).

These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards

and the Guidance Note require that we comply with ethical requirements and plan and m‘me
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audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;
2. provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations

of management and directors of the company; and
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3. Provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the

degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively for the year ended 31* March 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute

of Chartered Accountants of India.

For Raju and Prasad Chartered
Accountants

FRN: 003475S

Place: Hyderabad

Date: 24™ May, 2019
S. Ranganathan

Partner

M. No: 022738
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AUDITOR’S REPORT

To

The Board of Directors,

M/s. Criss Financial Holdings Limited.

As required by Non-Banking Financial Companies Auditor's Report (Reserve Bank Directions) 2016 in
terms of Section 45 | (f) of the Reserve Bank of India Act 1934 and on the basis of such tests as we
considered appropriate for the year ended with 31% March, 2019, we report hereunder on the matters
specified in paragraphs 3 and 4.

i. The company is engaged in the business of non-banking financial institution and the company has
obtained the certificate of Registration (CoR) from the Reserve Bank of India (RBI).

ii. The company is entitled to hold CoR in terms of its asset/ income pattern as on March 31, 2019.

iii. The company is meeting the requirement of Net owned Funds as laid down in Master Direction -
Non-Banking Financial Company —Systemically Important Non-Deposit taking Company (Reserve
Bank) Directions, 2016.

iv. The Board of directors of the company has passed resolution for non-acceptance of any public
deposits.

v. The company has not accepted any public deposits during the year.

vi. The company has complied with the prudential norms relating to income recognition, accounting
standards, asset classification and provisioning for bad and doubtful debts as applicable to it in
terms of Systemically Important Non-Banking Financial (Non- Deposit Accepting or Holding)
Companies Prudential Norms (Reserve Bank) Directions, 2016.

For Raju and Prasad
Chartered Accountants
FRN: 0034755
O s,
\S. Ra ganathan
Partner
?: M. No: 022738
£

Place: Hyderabad
Date: 24™ May, 2019.
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511, The Corporate Centre, # 202, Akash Avenue, # 34, 1st Main, Flat No. 7, Krunal Apartments, Door No. 19-9-1G,

Nirmal Lifestyle Mall, L.B.S. Road, SBM Colony, Anand Nagar, Ganapathi Nagar, Kakathiya Nagar,

Mulund West, Mumbai - 400 080 Bangalore - 560 024 Jalgaon - 475 001 Old Thiruchanur Road, Tirupati.
Mh: 022 2667116A /1100 Mh - 191-9244 07004 7 Cull . +B1 9086738000 Goll ! 1y1 UruaByYLBEL

URL: www.rajuandprasad.com




RAJU & PRASAD

CHARTERED ACCOUNTANTS

Head Office :

401, "Diamond House",

Adj. Amrutha Hills,

Punjagutta, Hyderabad - 500 082

Ph : 040 - 23410404/05/06

Fax :040 - 23410403

E-mail : hyderabad@rajuandprasad.com
rajuandprasad@gmail.com

We have examined the books of accounts and other records of M/s Criss financial Holdings Limited for

the financial year ending March 31%, 2019. On the basis of the information submitted to us, we certify

the following:
S. No Particulars Details
1 Name of the company M/S Criss Financial Holdings
Limited
2 Certificate of Registration No. B -09.00337
3 Registered office Address Plot no. 31&32, Ramky Selenium
Towers, Tower A, Ground floor,
Financial
District,Nanakramguda,Hyderabad-
500032
4 Corporate office Address same as above
5 The company has been classified by RBI as: Loan Company
(Investment Company / Loan Company / AFC /
NBFC-MFI / NBFC- Factor / IFC / IDF- NBFC)
6 Net Owned Fund (in " Crore) 48.86
(Calculation of the same is given in the Annexure)
7 Total Assets (in * Crore) 106.27
8 Asset-Income pattern: 99.46
(in terms of RBI Press Release 1998-99/1269 dated
April 8, 1999)
a) % of Financial Assets to Total Assets
b} % of Financial Income to Gross Income 81.88
(NBFC-Factor / NBFC-MFI / AFC / IFC may also 5‘63%,_;
report separately below) f_‘" :—t\{ )
@g, \2@55" J
Rit&ﬁgﬁ;

Mumbai Branch:

511, The Corporate Centre,
Nirmal Lifestyle Mall, L.B.S. Road,
Mulund West, Mumbai - 400 080
Ph: 022-25671155 / 1199

Bangalore Branch:

# 202, Akash Avenue, # 34, 1st Main,
SBM Colony, Anand Nagar,
Bangalore - 560 024

Ph : +91-9241570047

Tirupati Branch:

Door No. 18-9-1G,

Kakathiya Nagar,

Old Thiruchanur Road, Tirupati.
Cell : +91-9704899666

Jalgaon Branch:

Flat No. 7, Krunal Apartments,
Ganapathi Nagar,

Jalgaon - 475 001

Cell : +91-9966738900

URL: www.rajuandprasad.com




RAJU & PRASAD

CHARTERED ACCOUNTANTS

Head Office :

401, "Diamond House",

Adj. Amrutha Hills,

Punjagutta, Hyderabad - 500 082

Ph : 040 - 23410404/05/06

Fax :040-23410403

E-mail : hyderabad@rajuandprasad.com
rajuandprasad@gmail.com

Whether the company was holding any Public
Deposits, as on March 31, 2019?

No

If Yes, the amountin * Crore

10

Has the company transferred a sum not less than

20% of its Net Profit for the year to Reserve Fund?

(in terms of Sec 45-IC of the RBI Act, 1934).

Yes

11

Has the company received any FDI?

No

12

If the company is classified as an NBFC-Factor;
a) % of Factoring Assets to Total Assets

b) % of Factoring Income to Gross Income

NA

13

If the company is classified as an NBFC-MFI;

% of Qualifying Assets to Net Assets

(refer to Notification DNBS.PD.No0.234 CGM (US)
2011 dated December 02, 2011)

NA

14

If the company is classified as an AFC;
a) % of Advances given for creation of physical /
real assets supporting economic activity to Total

Assets

b) % of income generated out of these assets to

Total Income

NA

15

If the company is classified as an NBFC-IFC

% of Infrastructure Loans to Total Assets

NA

16

Has there been any takeover/acquisition of control/

change in shareholding/ Management during the

year which required prior approval from RBI

PN
g
%%R

G
2D AC_‘"@;;‘

Mumbali Branch: Bangalore Branch:

511, The Corporate Centre, # 202, Akash Avenue, # 34, 1st Main,
Nirmal Lifestyle Mall, L.B.S. Road, SBM Colony, Anand Nagar,

Mulund West, Mumbai - 400 080 Bangalore - 560 024

Ph: 022-25671155 / 1199 Ph : +91-9241570047

URL: www.rajuandprasad.com

Jalgaon Branch:

Flat No. 7, Krunal Apartments,
Ganapathi Nagar,

Jalgaon - 475 001

Cell : +91-9966738900

Tirupati Branch:

Door No. 18-9-1G,

Kakathiya Nagar,

Old Thiruchanur Road, Tirupati.
Cull : +91-9704899666



RAJU & PRASAD

Head Office :
401, "Diamond House",

CHARTERED ACCOUNTANTS Adj_ Amrutha Hills,
Punjagutta, Hyderabad - 500 082
Ph : 040 - 23410404/05/06
Fax :040 - 23410403
E-mail : hyderabad@rajuandprasad.com
rajuandprasad@gmail.com
(Yes/No) Yes — Change of more than 26% in the

company’s shareholding and change of
more than 30% in the company’s
directors. During the year, the company
has become subsidiary of Spandana
Sphoorty Financial Limited.

Prior approval from RBI dated October
05, 2018 obtained by the company for

such changes.

If yes, please specify.

required prior approval from RBI?

(please refer to per DNBR (PD) CC. No.
065/03.10.001/2015-16 dated July 09, 2015 on the

subject for details)

DNBS (H) CMS. No. 748
/00.00.297/2018-19 dated October 05,
2018

In terms of paragraph 2 of Notification No. DNBS.201/DG(VL)-2008 dated September 18, 2008, a

separate report to the Board of Directors of the company has been made.

18, 2008.

| have read and understood paragraph 5 of Notification No. DNBS.201/DG(VL)-2008 dated September

Place: Hyderabad
Date: 24" May, 2019

For Raju and Prasad
Chartered Accountants
FRN: 003475S

L

S. Ranganathan

Partner
M. No. 022738
Mumbal Branch: Bangalore Branch: Jalgaon Branch: Tirupati Branch:
511, The Corporate Centre, # 202, Akash Avenue, # 34, 1st Main, Flat No. 7, Krunal Apartments, Door No. 19-9-1G,
Nirmal Lifestyle Mall, L.B.S. Road, SBM Colony, Anand Nagar. Ganapathi Nagar, Kakathiya Nagar,
Mulund Wekt, Mumnbul - 400 080 Bunigulore - 360 024 Jalgaon - 476 L1 Uld Thlrusnanur Road, irupali.
Ph: 022-25671155 / 1199 Ph : +91-9241570047 Cell : +91-9966738900 Cell : +91-9704899666

URL: www.rajuandprasad.com



RAJU & PRASAD bl
401, "Diamond House",
CHARTERED ACCOUNTANTS Adj. Amrutha Hills,
Punjagutta, Hyderabad - 500 082
Ph : 040 - 23410404/05/06
Fax :040 - 23410403
E-mail : hyderabad@rajuandprasad.com

rajuandprasad@gmail.com

Annexure
Capital Funds Tier I (Rs. In Crores)

S. No Particulars Amount
1 Paid up Equity Capital 4.85
2 Preference shares to be compulsorily converted into equity
3 Free Reserves:

a. General Reserve 0.01
b. Share Premium 24.06
c. Capital Reserves Nil
d. Debenture Redemption Reserve Nil
e. Capital Redemption Reserve 1.68
f. Credit Balance in P&L Account 12.77
g. Other free reserves (may be specified) Nil
4 Special Reserves
a. Statutory Reserve 5.70
b. Employee Stock Option Reserve 0.01
Totalof 1to 4 49.07
5 Less: i. Accumulated balance of loss Nil
i, Deferred Revenue Expenditure Nil
ii. Deferred Tax Assets (Net) 0.14
iii. Other intangible Assets 0.07
Owned Fund 48.86
6 Investment in shares ot
(i) Companies in the same group
(ii) Subsidiaries

Mumbai Branch: Bangalore Branch: Jalgaon Branch:

511, The Corporate Centre, # 202, Akash Avenue, # 34, 1st Main, Flat No. 7, Krunal Apartments,
Nirmat Lifestyle Mall, L.B.S. Road, SBM Colony, Anand Nagar, Ganapathi Nagar,

Mulund West, Mumbai - 400 080 Bangalore - 560 024 Jalgaon - 475 001

Ph: 022-25671155 / 1199 Ph . +91-9241570047 Cell 1 +91-9966738900

URL: www.rajuandprasad.com

Tirupati Branch:

Door No. 19-9-1G,

Kakathiya Nagar,

Old Thiruchanur Road, Tirupati.
Ceall - +91-97N4RA9A6H




RAJU & PRASAD rg‘la,d"gg:;i;\d House",

CHARTERED ACCOUNTANTS Adj. Amrutha Hills,

Punjagutta, Hyderabad - 500 082

Ph : 040 - 23410404/05/06

Fax :040 -23410403

E-mail : hyderabad@rajuandprasad.com
rajuandprasad@gmail.com

(iii) Wholly Owned Subsidiaries Nil
(iv) Other NBFCs Nil
Book value of debentures, bonds outstanding loans and advances, bills
7 purchased and is counted (including H.P. and lease finance) made to, and Nil
deposits with
(i) Companies in the same group Nil
(ii) Subsidiaries Nil
(iii) Wholly Owned Subsidiaries/Joint Ventures Abroad Nil
8 Total of 6 and 7
9 Amount in item 8 in excess of 10% of Owned Fund Nil
10 Net Owned Fund 48.86
Y,
? NS
; /‘ﬁ' x
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Mumbai Branch: Bangalore Branch: Jalgaon Branch: Tirupati Branch:
511, The Corporate Centre, # 202, Akash Avenue, # 34, 1st Main, Fiat No. 7, Krunal Apartments, Door No. 19-9-1G,
Nirmal l.ifastvlie Mall. | B S8 Rnad SRM Cinlnny, Anand Mapar, anapathi Magar, Kohathiya Magar,
MUIUNG VWOBT, MUMBAl  4UU USU Hangalere - 56U U214 Jalyaun - 475 001 Old Thiruchanur Road, lrupat.
Ph: 022-25671155 / 1199 Ph . +Y1-Y24157004 7 Coll : +81-9986738900 Cell : +91-9704899666

URL: www.rajuandprasad.com




CRISS FINANCIAL HOLDINGS LIMITED

Balance Sheet as at March 31, 2019

(Amount in rupees unless otherwise stated)

Notes As at As at As at
31 March, 2019 31 March, 2018 01 April, 2017
ASSETS
Financial assets
Cash and cash equivalents - 1,08,84,164 2,65,19,959 1,95,06,157
Bank balances other than cash and cash equivalents
5 37,717,370 2,06,77,130 1,07,83,090
Loan portfolio 6 1,02,36,97,378 1,02,29,63,858 46,96,23,481
Other financial assets 7 1,86,29,228 47,55,199 7,54,588
Total financial assets 1,05,69,88,140 1,07,49,16,146 50,06,67,316
Non-financial assets
Deferred tax assets (net) 8 14,36,262 12,62,884 5,63,198
Property, plant and equipment 9 8.81,535 13,85,054 7,64,712
Intangible assets 9 6,80,032 10,05,793 2,02,384
Other non financial assets 10 27.62,909 1,57,12,277 42.56,491
Total non-financial assets 57,60,738 1,93,66,008 57.86,785
1,06,27,48,878 1,09,42,82,154 50,64,54,101
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Borrowings (other than debt securities) 11 50,04,28,653 60,44,57,873 20,87,70,951
Subordinated liabilities 11 13,77,636 25,28,51,295 16,18,86,902
Other financial liabilities 12 95,89,771 4,25,39,974 2,35,23,250
Total financial liabilities 51,13,96,060 89,98,49,142 39,41,81,103
Non-financial liabilities
Current tax liabilities (net) 13 5,90,55,867 1,79,45,851 1,36,23,527
Provisions 14 1,92,088 3,65,904 3,05,858
Other non financial liabilities 15 14,20,080 31,66,114 2.98.730
Total non-financial liabilities 6,06,68,035 2,14,77,869 1,42,28,115
Equity
Equity share capital 16 4,84,64,100 2,95,61,930 2,95,61,930
Other equity 17 44,22.20,683 14,33,93,213 6,84,82,953
Total equity 49,06,84,783 17,29,55,143 9,80,44,883
Total liabilities and equity 1,06,27,48,878 1,09,42,82,154 50,64,54,101
Summary of significant accounting policies 3

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date

For Raju and Prasad

Chartered Accountants

ICAI Firm registration number : 003475S

-

For and on behalf of the Board of Directors of

Criss Finaicial Holdings Limited

S.Ranganathan aja Gangireddy ‘.Ah ul Feoz Khan
Partner Direttor Director
Membership No.022738 DIN No. 00004842 DIN No. 06436957 \\\é//

Place: Mumbai
Date: 24-05-2019

Place: Hyderabad
Date: 24-05-2019




CRISS FINANCIAL HOLDINGS LIMITED

Statment of Profit and Loss for the year ended March 31, 2019
(Amount in rupees unless otherwise stated)

For the year ended For the year ended

[(
Notes March 31, 2019 March 31, 2018

Revenue from operations

Interest income 18 32,74,58,368 20,04,98,072

Net gain on fair value changes 1,05,411 82,340

Commission income 1,19,37,028 44.85,484

Others 19 2.35.442 -
Total revenue from operations 33.97.36.249 20,50.65,896

Other income 20 6,01,70,222 3,32,66,000
Total income 39,99,06,471 23,83.31,897
Expenses

Finance cost 21 14,90,05,066 8,23,67,137

Impairment on financial instruments 22 (3,16,406) 7,11,096

Employee benefit expenses 23 4,68,97,479 3,80,42,231

Depreciation and amortization expense 9 14,17,804 14,20,121

Other expenses 24 83,18.169 63.34,897
Total expenses 20,53,22,112 12,88,75.482
Profit before tax 19.45,84.359 10,94.56.415
Tax expense:

Current tax 5,68,91,609 3,43,02,382
Deferred tax (2,12,655) (7,05.348)

Income tax expense 5,66,78,954 3.35.97,034
Profit for the year 13,79,05.405 7.58.59.381

Other Comprehensive Income

Items that will not be reclassified subsequently to profit or loss

Re-measurement gains/(losses) on defined benefit plans 1,34,893 19,451
Income tax effect (39,281) (5,664)
Total other comprehensive income for the year 13,80,01,017 7,58,73,168
Earnings per share (equity share, par value of Rs.10 each)

Computed on the basis of total profit for the year

Basic 26 40.11 25.66
Diluted 26 40.11 22.82
Summary of significant accounting policies 3

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date
For Raju and Prasad For and on bghalf of the Board of Directors of

Chartered Accountants Criss Finangial Holdings Limited 1
ICAI Firm registration number : 003475S :

S.Ra ni&vhan

Padmala Gangireddy Abd8l Ferof Khan ™
Partner / Director Director
Membership No.022738 i *_: DIN No. 00004842 DIN No. 06436957
g
Place: Hyderabad TSR Place: Mumbai

Date: 24-05-2019 Date: 24-05-2019




CRISS FINANCIAL HOLDINGS LIMITED
Cash Flow Statement for the year ended March 31, 2019

(Amount in rupees unless otherwise stated)

Notes For the year ended For the year ended
March 31, 2019 March 31, 2018
Cash flow from operating activities
Profit before tax 19,45,84,359 10,94,56,415
Adjustments for:
Interest on income tax 41,68,865 -
Depreciation and amortization 9 14,17,804 14,20,121
Provision for gratuity 23 69,101 1,02,744
Impairment on Financial Instruments 22 (6,51,167) 7,11,096
Net gain on fair value changes (1,05,411) (82,340)
Other provisions and write offs 22 (1,08,024) 94,908
Share based payment to employees 24 1,14,504 -
Operating profit before working capital changes 19,94,90,031 11,17,02,944
Movements in working capital :
Increase / (decrease) in other financial liabilities (3,29,50,202) 1,90,16,725
Increase / (decrease) in provisions 1,43,38,142 (1,41,36,587)
Increase / (decrease) in other non financial liabilities (17,46,039) 28,67,384
(Increase) / decrease in bank balances other than cash and cash equivalents 1,68,99,760 (98,94,040)
Increase in loan portfolio (82,353) (55,40,51,473)
Increase in financial assets (1,37,66,005) (40,77,365)
(Increase) / decrease in other non financial assets 1,29,49,368 (1,14,55,786)
Cash used in operations 19,51,32,702 (46,00,28,198)
Income taxes paid (3,43,96,624) (1,58,66,718)
Net cash used in operating activities (A) 16,07,36,078 (47,58,94,916)
Cash flows from investing activities
Purchase of property, plant and equipment 9 (10,27,203) (28,43,872)
Proceeds from derecognition of property, plant and equipment 4,38,678 -
Purchase of intangible assets 9 = -
Net gain on fair value changes 1,05,411 82,340
Net cash used in investing activities (B) (4,83,114) (27,61,532)
Cash flows from financing activities
Proceeds from issue of equity shares 16 25,00,00,100 -
Dividend paid 17 (5,83,84,812) -
Dividend distribution tax paid 17 (1,20,01,169) -
Redemption of preference shares 12 - (1,60,64,395)
Bormrowings (other than debt securities) (net) 11 (10,40,29,220) 39,56,86,922
Subordinated liabilities (net) (25,14,73,659) 10,60,47,723
Net cash from financing activities (C) (17,58,88,759) 48,56,70,250
Net increased / (decrease) in cash and cash equivalents (A + B + C) (1,56,35,795) 70,13,802
Cash and cash equivalents at the beginning of the year 2,65,19,959 1,95,06,157
Cash and cash equivalents at the end of the year (refer note 4) 1,08,84,164 2,65,19,959

Summary of significant accounting policies

The accompanying notes are an integral part of the standalone financial statements.

As per our report of even date

For Raju and Prasad

Chartered Accountants

ICAI Firm registration number : 0034758

IR

S Ranganathan
Partner
Membership No.022738

Place: Hyderabad
Date: 24-05-2019

For and on beMalf of the Board of Directors of

Criss Financfal Holdings Limited

PadmdJa Gangireddy
Director

Director

DIN No. 00004842 DIN No. 06436957

Place: Mumbai
Date: 24-05-2019
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CRISS FINANCIAL HOLDINGS LIMITED
(formerlyknown as Keertana Financial Limited)

Notes to financial statements for the year ended March 31, 2019 (Amount in Rupees unless otherwise staled)

1.

2.

b)

3.

Corporate information

Criss Financial Holdings Limited (formerly Keertana Financial Limited) (‘CFL’ or ‘the Company’) is a
public company limited by shares domiciled in India and incorporated under the provision of the
Companies Act, 1956 (‘the Act’) on 20th August, 1992.The Company is registered as a non-deposit
accepting Non-Banking Financial Company (‘NBFC-ND’) with the Reserve Bank of India (‘RBI’). The
Company is engaged in the business of finance by providing Individual Loans, Small Business Loans,
Mortgage Loans and Group Loans.

Basis of preparation

a) Statement of compliance in preparation of financial statements
The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended

from time to time).

For all periods up to and including the year ended 31 March 2018, the Company prepared its financial
statements in accordance with accounting standards notified under the section 133 of the Companies Act
2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP or previous
GAAP). These financial statements for the year ended 31 March 2019 are the first the Company has
prepared in accordance with Ind AS.

The financial statements have been prepared on a historical cost basis, except for fair value through other
comprehensive income (FVOCI) instruments and other financjal assets held for trading all of which have
been measured at fair value. Further the carrying values of recognised assets and liabilities that are hedged
items in fair value hedges, and otherwise carried at amortised cost, are adjusted to record changes in fair
value attributable to the risks that are being hedged. The Standalone financial statements are presented in

Indian Rupees (INR).

Presentation of financial statements
The Company presents its balance sheet in order of liquidity. Financial assets and financial liabilities are

generally reported gross in the balance sheet. They are only offset and reported net when, in addition to
having an unconditional legally enforceable right to offset the recognised amounts without being
contingent on a future event, the parties also intend to settle on a net basis in all of the following
circumstances:

a. The normal course of business
b. The event of default
c. The event of insolvency or bankruptcy of the Group and/or its counterparties

ignificant accounting policies

a) Use of estimates, judgments and assumptions
The preparation of financial statements in conformity with the Ind AS requires the management to

make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities and the accompanying disclosure and the disclosure of contingent liabilities, at the
end of the reporting period. Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the eftimates are revised and
future periods are affected. Although these estimates are based on the managethent’s best knowledge of

K;é'ﬁgﬁi;:purrcm events and actions, uncertainty about these assumptions and estighates could result in the

it—

\:outcomes requiring a material adjustment to the carrying amounts of asgets or.}iabF
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In particular, information about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements is included in the following notes:

i) Defined employee benefit assets and liabilities:

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that
may differ from actual developments in the future. These include the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

ii) Fair value measurement:
When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be

measured based on quoted prices in active markets, their fair value is measured using various valuation
techniques. The inputs to these models are taken from observable markets where possible, but where
this is not feasible, a degree of judgment is required in establishing fair values. Judgments include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about
these factors could affect the reported fair value of financial instruments.

(iii) Impairment of loan portfolio

Judgment is required by management in the estimation of the amount and timing of future cash flows
when determining an impairment allowance for loans and advances. In estimating these cash flows, the
Company makes judgments about the borrower’s financial situation. These estimates are based on
assumptions about a number of factors such as credit quality, level of arrears etc. and actual results may
differ, resulting in future changes to the impairment allowance.

(iv) Provisions other than impairment on loan portfolio

Provisions are held in respect of a range of future obligations such as employee entitlements and
litigation provisions. Some of the provisions involve significant judgment about the likely outcome of
various events and estimated future cash flows. The measurement of these provisions involves the
exercise of management judgments about the ultimate outcomes of the transactions. Payments that are
expected to be incurred after more than one year are discounted at a rate which reflects both current

interest rates and the risks specific to that provision.

(v) Other estimates: I
These include contingent liabilities, useful lives of tangible and intangible assets etc.

b) Recognition of income and expense
The Company earns revenue primarily from giving loans. Revenue is recognized to the extent that it is
probable that the economic benefits will flow to the Company and the revenue can be reliably
measured. The following specific recognition criteria must also be met before revenue is recognized:

(i) Interest income and expense:
Interest revenue is recognized using the effective interest method (EIR). The effective interest method

calculates the amortized cost of a financial instrument and allocates the interest income or interest
expense over the relevant period. The effective interest rate is the rate that discounts estimated future
cash payments or receipts through the expected life of the financial instrument or, when appropriate, a
shorter period, to the gross carrying amount of the financial asset or liability. The calculation takes into
account all contractual terms of the financial instrument (for example, prepayment options) and
includes any fees or incremental costs that are directly attributable to the instrument and are an integral
part of the EIR, but not future credit losses.

The Company calculates interest income by applying the EIR to the gross carryifig amount of financial
assets other than credit-impaired assets. When a financial asset becomes fredit-impaired and is,
therefore, regarded as ‘Stage 3°, the Company calculates interest income hy applyi dective

, . interest rate to the net amortized cost of the financial asset. If the financial asyets
- 1+ credit-impaired, the Company reverts to calculating interest income on a gross b




CRISS FINANCIAL HOLDINGS LIMITED
(formerlyknown as Keertana Financial Limited) :

i

Notes to financial statements for the year ended March 31, 2019 (Amount in Rupees unless otherwise stated)

Interest expense includes issue costs that are initially recognized as part of the carrying value of the
financial liability and amortized over the expected life using the effective interest method. These
include fees and commissions payable to arrangers and other expenses such as external legal costs,
provided these are incremental costs that are directly related to the issue of a financial liability.

(ii) Dividend income:
Dividend income is recognized when the Company’s right to receive the payment is established, which
is generally when the shareholders approve the dividend.

(iii) Other income and expense
All Other income and expense are recognized in the period they occur.

¢) Property, plant and equipment(PPE) and intangible asset

Property, plant and equipment (PPE)

PPE are stated at cost (including incidental expenses directly attributable to bringing the asset to its
working condition for its intended use) less accumulated depreciation and impairment losses, if any.
Cost comprises the purchase price and any attributable cost of bringing the asset to its working
condition for its intended use. Subsequent expenditure related to PPE is capitalized only when it is
probable that future economic benefits associated with these will flow to the Company and the cost of
item can be measured reliably. Other repairs and maintenance costs are expensed off as and when

incurred.

An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on de-recognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the statement of profit and loss when the

asset is derecognized.

Intangible Asset
Intangible assets represents software expenditure which is stated at cost less accumulated amortization

and any accumulated impairment losses.

d) Depreciation and amortization

Depreciation
i. Depreciation on property, plant and equipment provided on a written down value method at the

rates arrived based on useful life of the assets, prescribed under Schedule II of the Act, which also
represents the estimate of the useful life of the assets by the management..

ii. Property, plant and equipment costing up to Rs.5,000 individually are fully depreciated in the year
of purchase.

The Company has used the following useful lives to provide depreciation on its Property, plant and

equipment:-
Asset Category Useful Life (in vears)
Furniture & Fixtures 10

(75

Computers & Printers
Office Equipment

(]

Amortization
Intangible assets are amortized at a rate of 25.89% per annum on a “Written

from the date that they are available for use.

own Value” method,
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e¢) Impairment

i) Overview of principles for measuring expected credit loss ("ECL') on financial assets.

In accordance with Ind AS 109, the Company is required to measure expected credit losses on its
financial instruments designated at amortized cost. Accordingly, the Company is required to determine
lifetime losses on financial instruments where credit risk has increased significantly since its
origination. For other instruments, the Company is required to recognize credit losses over next 12
month period. The Company has an option to determine such losses on individual basis or collectively
depending upon the nature of underlying portfolio. The Company has a process to assess credit risk of
all exposures at each year end as follows:

Stage I
These represent exposures where there has not been a significant increase in credit risk since initial

recognition or that has low credit risk at the reporting date. The Company has assessed that all standard
exposures (i.e. exposures with no overdues) and exposure upto 30 day overdues fall under this
category. In accordance with Ind AS 109, the Company measures ECL on such assets over next 12

months.

Stage 1I

Financial instruments that have had a significant increase in credit risk since initial recognition are
classified under this stage. Based on empirical evidence, significant increase in credit risk is witnessed
after the overdues on an exposure exceed for a period more than 30 days. Accordingly, the Company
classifies all exposures with overdues exceeding 30 days at each reporting date under this Stage. The

Company measures lifetime ECL on stage II loans.

Stage II1
All exposures having overdue balances for a period exceeding 90 days are considered to be defaults

and are classified under this stage. Accordingly, the Company measures lifetime losses on such
exposure. Interest revenue on such contracts is calculated by applying the effective interest rate to the
amortized cost (net of impairment allowance) instead of the gross carrying amount.

Methodology for calculating ECL
The Company determines ECL based on a probability weighted outcome of factors indicated below to

measure the shortfalls in collecting contractual cash flows. The Company does not discount such
shortfalls considering relatively shorter tenure of loan contracts.

Key factors applied to determine ECL are outlined as follows:

Probability of default (PD) - The probability of default is an estimate of the likelihood of default over a
given time horizon.

Exposure at default (EAD) — It represents an estimate of the exposure of the Company at a future date
after considering repayments by the counterparty before the default event occurs.

Loss given default (LGD) — It represents an estimate of the loss expected to be incurred when the event
of default occurs.

Forward looking information
While estimating the expected credit losses, the Company reviews macro-economic developments

occurring in the economy and market it operates in. On a periodic basis, the Company analyses if there
is any relationship between key economic trends like GDP, Unemployment rates, Benchmark rates set
by the Reserve Bank of India, inflation etc. with the estimate of PD, LGD determjded by the Company
based on its internal data. While the internal estimates of PD, LGD rates by the/Company may not be
always reflective of such relationships, temporary overlays are embedded in th¢ methodology to reflect
such macro-economic trends reasonably.
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e 'ﬁﬁg umptions are reviewed at each reporting date

Write-offs
Loans are written off (either partially or in full) when there is no realistic prospect of recovery. This is

generally the case when the Company determines that the borrower does not have assets or sources of
income that could generate sufficient cash flows to repay the amounts subjected to write-off’s. All such
write-off are charged to the Profit and Loss Statement. Any subsequent recoveries against such loans
are credited to the statement of profit and loss.

ii) Non financial assets
The carrying amount of assets is reviewed at each balance sheet date if there is any indication of

impairment based on internal/external factors. An impairment loss is recognized wherever the carrying
amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the assets,
net selling price and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and risks specific to the asset. In determining net selling price, recent
market transactions are taken into account, if available. If no such transactions can be identified, an
appropriate valuation model is used. After impairment, depreciation is provided on the revised carrying
amount of the asset over its remaining useful life.

Operating Lease
Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest

with the lessor are recognized as operating leases. The Company has ascertained that the payments to
the lessor are structured to increase in line with expected general inflation to compensate for the
lessor’s expected inflationary cost increases and therefore, the lease payments are recognized as per
terms of the lease agreement in the Statement of Profit and Loss.

Retirement and Employee benefits
The Company participates in various employee benefit plans. Post-employment benefits are classified

as either defined contribution plans or defined benefit plans. Under a defined contribution plan, the
Company’s only obligation is to pay a fixed amount with no obligation to pay further contributions if
the fund does not hold sufficient assets to pay all employee benefits. The related actuarial and
investment risks fall on the employee. The expenditure for defined contribution plans is recognized as
expense during the period when the employee provides service. Under a defined benefit plan, it is the
Company’s obligation to provide agreed benefits to the employees. The related actuarial and
investment risks fall on the Company. The present value of the defined benefit obligations is calculated

using the projected unit credit method.

The Company operates following employee benefit plans:

i) Employee Provident Fund

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has
no obligation, other than the contribution payable to the provident fund. The Company recognizes
contribution payable to the provident fund scheme as expenditure when an employee renders the

related service.

ii) Gratuity ‘
In accordance with the Payment of Gratuity Act, 1972, the Company provides for a lump sum payment
to eligible employees, at retirement or termination of employment based on the last drawn salary and
years of employment with the Company. The Company’s obligation in respect of the gratuity plan,
which is a defined benefit plan, is provided for based on actuarial valuation.

Net interest recognized in profit or loss is calculated by applying the discount rate used to measure the
defined benefit obligation to the net defined benefit liability or asset. The actual return on the plan
assets above or below the discount rate is recognized as part of re-measurement of net defined liability
or asset through other comprehensive income. An actuarial valuation invelves making various
assumptions that may differ from actual developments in the future. These inclufle the determination of
the discount rate, future salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, these liabilities are highly sensitive to changes in these assumptions.

)
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h)

Re-measurement, comprising of actuarial gains and losses and the return on plan assets (excluding
amounts included in net interest on the net defined benefit liability), are recognized immediately in the
balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in
which they occur. Re-measurements are not reclassified to profit and loss in subsequent periods.

iii) Leaves
The service rules of the Company do not provide for the carry forward of the accumulated leave
balance and leaves to credit of employees are encashed periodically at average gross salary.

iv) Employee Stock Option Plan

Employees (including senior executives) of the Company receive remuneration in the form of share-
based payments in form of employee stock options, whereby employees render services as
consideration for equity instruments (equity-settled transactions). The cost of equity-settled
transactions is determined by the fair value at the date when the grant is made using the Black Scholes
valuation model. That cost is recognized in employee benefits expense, together with a corresponding
increase in Stock Option Outstanding reserves in Other equity, over the period in which the
performance and/or service conditions are fulfilled. The cumulative expense recognized for equity-
settled transactions at each reporting date until the vesting date reflects the extent to which the vesting
period has expired and the Company’s best estimate of the number of equity instruments that will
ultimately vest. The expense or credit for a period represents the movement in cumulative expense
recognized as at the beginning and end of that period and is recognized in employee benefits expense.
Service and non-market performance conditions are not taken into account when determining the grant
date fair value of awards, but the likelihood of the conditions being met is assessed as part of the
Company’s best estimate of the number of equity instruments that will ultimately vest. The dilutive
effect of outstanding options is reflected as additional share dilution in the computation of diluted
earnings per share.

Income taxes

Current Taxes

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities in accordance with The Income Tax Act, 1961. The tax rates and tax
laws used to compute the amount are those that are enacted or substantively enacted, at the reporting
date. Current income tax relating to items recognized outside profit or loss is recognized outside profit
or loss (either in other comprehensive income or in equity).

Deferred Taxes
Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets

and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences, except:

¢  Where the deferred tax liability arises from the initial recognition of goodwill or of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss.

¢ Inrespect of taxable temporary differences associated with investments in subsidiaries, where the
timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized only to the extent that it is probable that future taxable profits will
be available against which the asset can be utilized. The carrying amount of deferred tax assets are
reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be pilized. Unrecognized
deferred tax assets are reassessed at each reporting date and are recognized to th¢ extent that it becomes
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Current and deferred taxes are recognized as income tax benefits or expenses in the income statement
except for tax related to the FVOCI instruments. The Company also recognizes the tax consequences of
payments and issuing costs, related to financial instruments that are classified as equity, directly in

equity.

The Company only off-sets its deferred tax assets against liabilities when there is both a legal right to
offset and it is the Company’s intention to settle on a net basis.

Minimum Alternate Tax (MAT)

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current
tax for the year. The deferred tax asset is recognized for MAT credit available only to the extent that it
is probable that the Company will pay normal income tax during the specified period, i.c., the period
for which MAT credit is allowed to be carried forward. In the year in which the Company recognizes
MAT credit as an asset, it is created by way of credit to the statement of profit and loss and shown as
part of deferred tax asset. The Company reviews the “MAT credit entitlement” asset at each reporting
date and writes down the asset to the extent that it is no longer probable that it will pay normal tax

during the specified period.

i) Earnings per share (EPS)

The Company reports basic and diluted earnings per share in accordance with Ind AS33 on Earnings
per share. Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividend and attributable taxes) by the weighted average
number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable
to equity shareholders and the weighted average number of shares outstanding during the year are
adjusted for the effects of all dilutive potential equity shares. Dilutive potential equity shares are
deemed converted as of the beginning of the period, unless they have been issued at a later date. In
computing the dilutive earnings per share, only potential equity shares that are dilutive and that either
reduces the earnings per share or increases loss per share are included.

j) Provisions
Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of economic benefits will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

When the effect of the time value of money is material, the Company determines the level of provision
by discounting the expected cash flows at a pre-tax rate reflecting the current rates specific to the
liability. The increase in the provision due to un-winding of discount over passage of time is
recognized within finance costs.

k) Contingent liabilities and assets
A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The Company does not recognize a contingent liability but discloses its existence in the

financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the entity. The Company does not have any contingeit assets in the financial

AN
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Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial

liability or equity instrument of another entity. Financial assets and financial liabilities are recognized
when the entity becomes a party to the contractual provisions of the instruments.

Financial Assets - All financial assets are recognized initially at fair value plus, in the case of financial
assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets
within a time frame established by regulation or convention in the market place (regular way trades) are
recognized on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified in four categories:

e Loan Portfolio at amortized cost

¢ Loan Portfolio at fair value through other comprehensive income (FVOCI)

¢ Investment in equity instruments and mutual funds at fair value through profit or loss
L]

Other financial assets at amortized cost

Loan Portfolio at amortized cost:
Loan Portfolio is measured at amortized cost where:
e contractual terms that give rise to cash flows on specified dates, that represent solely payments of
principal and interest (SPPI)on the principal amount outstanding; and
e are held within a business model whose objective is achieved by holding to collect contractual

cash flows.

Loan Portfolio at FVOCI:
Loan Portfolio is measured at FVOCI where:
e contractual terms that give rise to cash flows on specified dates, that represent solely payments of
principal and interest (SPPI) on the principal amount outstanding; and
s the financial asset is held within a business model where objective is achieved by both collecting
contractual cash flows and selling financial assets.

Business model: The business model reflects how the Company manages the assets in order to
generate cash flows. That is, where the Company’s objective is solely to collect the contractual cash
flows from the assets, the same is measured at amortized cost or where the Company’s objective is to
collect both the contractual cash flows and cash flows arising from the sale of assets, the same is
measured at fair value through other comprehensive income (FVTOCI). If neither of these is applicable
(e.g. financial assets are held for trading purposes), then the financial assets are classified as part of
‘other’ business model and measured at FVPL.

SPPI: Where the business model is to hold assets to collect contractual cash flows (i.e. measured at
amortized cost) or to collect contractual cash flows and sell (i.e. measured at fair value through other
comprehensive income), the Company assesses whether the financial instruments’ cash flows represent
solely payments of principal and interest (the ‘SPPI test’). In making this assessment, the Company
considers whether the contractual cash flows are consistent with a basic lending arrangement i.e.
interest includes only consideration for the time value of money, credit risk, other basic lending risks
and a profit margin that is consistent with a basic lending arrangement. Where the contractual terms
introduce exposure to risk or volatility that are inconsistent with a basic lending arrangement, the
related financial asset is classified and measured at fair value through profit or loss. The amortized cost,
as mentioned above, 1s computed using the ettective interest rate method.

After initial measurement, these financial assets are subsequently measured at amortized cost using the
effective interest rate (EIR) method less impairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an iftegral part of the EIR.
The EIR amortization is included in finance income in the profit or loss. fhe losses arising from
impairment are recognized in the Statement of Profit and Loss.
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Effective interest method - The effective interest method is a method of calculating the amortized cost
of a debt instrument and of allocating interest income over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid
or received that form an integral part of the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period,
to the net carrying amount on initial recognition. The amortized cost of the financial asSet is adjusted if
the Company revises its estimates of payments or receipts. The adjusted amortized cost is calculated
based on the original or latest re-estimated EIR and the change is recorded as ‘Interest and similar
income’ for financial assets. Income is recognized on an effective interest basis for loan portfolio other
than those financial assets classified as at FVTPL

Equity ihstruments and Mutual Funds
Equity instruments and mutual funds included within the FVTPL category are measured at fair value

with all changes recognized in the Profit and Loss Statement.
Financial liabilities

Initial Measurement
Financial liabilities are classified and measured at amortized cost. All financial liabilities are

recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs. The Company’s financial liabilities include trade and other payables,
loans and borrowings including bank overdrafts and derivative financial instruments.

Subsequent Measurement
Financial liabilities are subsequently carried at amortized cost using the effective interest method.

De-recognition :
The Company derecognizes a financial asset when the contractual cash flows from the asset expire or it
transfers its rights to receive contractual cash flows from the financial asset in a transaction in which
substantially all the risks and rewards of ownership are transferred. Any interest in transferred financial
assets that is created or retained by the Company is recognized as a separate asset or liability.

A financial liability is derecognized from the balance sheet when the Company has discharged its
obligation or the contract is cancelled or expires.

m) Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date using various

valuation techniques.

Fair value is the price at the measurement date, at which an asset can be sold or paid to transfer a
liability, in an orderly transaction between market participants at the measurement date.

The Company’s accounting policies require, measurement of certain financial / non-financial assets and
liabilities at fair values (either on a recurring or non-recurring basis). Also, the fair values of financial
instruments measured at amortized cost are required to be disclosed in the said financial statements.

The Company is required to classify the fair valuation method of the financial / non-financial assets and
liabilities, either measured or disclosed at fair value in the financial statements, using a three level fair-
value-hierarchy (which reflects the significance of inputs used in the measurement).

Accordingly, the Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data is available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.

ncial statements are

All assets and liabilities for which fair value is measured or disclosed in the fi

o ized within the fair value hierarchy described as follows:
2 B PR\
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n)

access to at the measurement date. The Company considers markets as active only if there are
sufficient trading activities with regards to the volume and liquidity of the identical assets or
liabilities and when there are binding and exercisable price quotes available on the balance

sheet date.

o Level 2 financial instruments - Those where the inputs that are used for valuation and are
significant, are derived from directly or indirectly observable market data available over the
entire period of the instrument’s life.

»  Level 3 financial instruments — include one or more unobservable input where there is little
market activity for the asset/liability at the measurement date that is significant to the
measurement as a whole.

Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term

deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.
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4: Cash and cash equivalents

Cash on hand

Balances with banks
On current accounts
Deposit with original maturity of less than three
months

5: Bank balance other than cash and cash equivalents
Deposit with remaining maturity of less than 12 months
Deposit with remaining maturity of more than 12 months
Margin money deposit (refer note below)

(Amount in rupees unless otherwise stated)

March 31, 2019

March 31, 2018

April 1,2017

4,721 10,000 437
1,08,79,443 2,65,09,959 1,95,05,720
1,08,84,164 2,65,19,959 1,95,06,157

37,771,370 2,06,77,130 1,07,83,090
37,71,370 2,06,77,130 1,07,83,090

Note: Represent margin money deposits placed to avail term loans from banks and non banking financial companies

6: Loan portfolio

Secured, considered good*
Less: Impairment Loss allowance

Unsecured, considered good*
Less: Impairment Loss allowance

Considered doubtful**
Less: Impairment Loss allowance

Total

Above amount includes
Loans provided in India
Loans provided outside India

March 31, 2019

March 31,2018

April 1,2017

6,37,55,515

1,16,37,757

96,00,48,122 1,01,18,25,433 46,96,57,621

(1,06,259) (5,05,117) (35,758)

- 2,70,836 12,602

- (2,65,051) (10,984)
1,02,36,97,378 1,02,29,63,858 46,96,23,481
1,02,36,97,378 1,02,29,63,858 46,96,23,481
1,02,36,97,378 1,02,29,63,858 46,96,23,481

* Represents assets classified under stage I and stage II in accordance with Company's asset classification policy [refer note 3(e)(1)]

** Represents assets classified under stage III in accordance with Company's asset classification pelicy [refer note 3(e)(i)]

The table below discloses credit quality of the Company’s exposures (net of impairment loss allowance) as at reporting date:

Portfolio classification as at March 31, 2019

Particulars Stage 1 Stage I Stage IT1 Total
Considered good
- New portfolio 1,02,36,70.620 26,758 - 1,02,36.97.378
Considered doubtful I
- New portfolio - = - =
Total 1,02,36,70.620 26.758.18 - 1,02,36,97.378
Portfolio classification as at March 31, 2018
Particulars Stage | Stage 11 2 Stage 111 Total
Considered good
- New portfolio 1,02.29,40,254 1,02,29.58.073
Considered doubtful =55 5e, "
- New portfoligh &~ & - 5,785
Total Y4 %) 1,02,29,40,254 1,02,29,63,858
v 574
L» ’? c'(_,d;l’"
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Portfolio classification as at April 1, 2017

(Amount in rupees unless otherwise stated)

Particulars Stage 1 Stage 11 Stage 111 Total
Considered good

- New portfolio 46,94,97,923 1.23.941 - 46.96,21.864
Considered doubtful -

- New portfolio - - 1,618 1.618
Total 46.94,97,923 1,23.941 1,618 46.96,23,481
Gross Portfolio Movement for the vear ended March 31, 2019

Particulars Stage 1 Stage 11 Stage 111 Total

Gross carrving amount as at April 01, 2018 1,02.33.76.920 73.528 2.70.836 1,02,37,21,284
New assets originated 2,43,95,00,189 - - 2,43,95,00,189
Assets repaid (2,43,90,74.475) (1,14,875) (5.63.246) (2.43.97,52,596)
Write offs - 42.351 2,92,410 3.34,761
Inter-stage movements -
Stage | - - - -
Stage 11 (41.917) 41,917 = .
Stage I11 - - - -
Gross carrying amount as at March 31, 2019 1.02,37.60,717 42,921 - 1,02.38.03,638
Gross Portfolio Movement for the year ended March 31, 2018

Particulars Stage 1 Stage 11 Stage I11 Total

Gross carrying amount as at April 01, 2017 46,95.33.464 1,23.941 12,602 46,96,70,007
New assets originated 1,86.13.91.923 - - 1.86.13.91.923
Assets repaid (1.30.72.64.381) (23.629) (52,635) (1.30,73,40.646)
Write offs - - -
Inter-stage movements -
Stage | - - - -
Stage II (17,590) 17.590 - -
Stage 11T (2,66.496) (44.374) 3.10.870 -
Gross carrving amount as at March 31, 2018 1,02,33,76.920 73,528 2,70,836 1,02,37.21.284
ECL movement during the year ended March 31, 2019:-

Particulars Stage 1 Stage 11 Stage 111 Total

Opening Balance 4.49,407 55,709 2,65.051 7.70.167
Provision made/ (reversed) during the year (3.59.311) (23.643) (3.82.955)
Write off - (15,903) (2,65.051) (2.80.954)
Closing Balance 90.096 16,163 - 1,06,259
Note :-

a) ECL for Stage I has increased primarily on account of new assets originated during the year.
b) ECL for stage II has increased primarily on account of new assets originated during the year.
¢) ECL for stage III has declined primarily on account of write off and recoveries/collections made by the Company during the year.

ECL movement during the vear ended March 31, 2018:-

Particulars Stage 1 Stage IT Stage 11T Total

Opening Balance 35,758 - 10,984 46.743
Provision made/ (reversed) during the year 4,13,649 55.709 2.54.066 7.23,425
Write off’ - - -
Closing Balance 4.49 407 55,709 2.65,051 7.70.167
Note :-

a) ECL for Stage I has increased primarily on account of new assets originated during the year.
b) ECL for stage II has primarily on account of new assets originated during the year.
¢) ECL for stage III has primarily on account of new assets originated during the year.
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CRISS FINANCIAL HOLDINGS LIMITED

Notes to the Financial Statements for the year ended March 31, 2019
(Amount in rupees unless otherwise stated)

7: Other financial assets (at amortised cost) March 31, 2019 March 31, 2018 April 1,2017

A. Security deposits

Unsecured, considered good 8,13,850 8,72,048 7,54,588
8,13,850 8,72,048 7,54,588

B. Other assets

Term deposits placed with non banking financial companies# 1,78,15,378 38,83,151 -

Other assets - - -
1,78,15,378 38,83,151 -

Total (A+B) 1,86,29,228 47,55,199 7,54,588

# Represent margin money deposits placed to avail term loans from non banking financial institutions

8: Deffered tax assets (net)
Effects of deferred tax assets/ liabilities :
Deferred tax assets

Impairment of financial instruments 30,943 2,24,273 13,481
Differences of written down value of Property, plant and equipment 6,12,269 3,73,251 76,931
Others 7.93,050 6,65,360 4,72,786

14,36,262 12,62,884 5,63,198

Deferred tax liabilities
Unrealised gain on investments
Others - u G

Net deferred tax assets/(liabilities) 14,36,262 12,62,884 5,63,198

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority




CRISS FINANCIAL HOLDINGS LIMITED
Notes to the Financial Statements for the year ended March 31, 2019

9: Property, plant and equipment

(Amount in rupees unless otherwise stated)

Particulars Furniture & Office Equipment Computers Total
Fixtures
Gross block (at cost)
At April 1 2017 12,39,169 2,22.850 10,43,706 25,05,725
Addition 5,93,193 1,99,690 9,18,561 17,11,444
Disposals - - - -
At March 312018 18,32,362 4,22,540 19,62,267 42,17,169
Addition 3,25,513 2,11,026 4,90,664 10,27,203
Disposals 1,67,284 1,87.474 5,22,375 8,77.133
At March 31 2019 19,90,591 4,46,092 19.30,556 43,67,239
Depreciation
At April 12017 8,68,446 1,62,067 7,10,500 17,41,013
Charge for the year 5,08,727 84,669 4,97,706 10,91,102
Disposals - - - -
At March 31 2018 13,77,173 2,46,736 12,08,206 28,32,115
Charge for the year 4,25,816 1,61,043 5,25,302 11,12,161
Disposals 58,611 68,073 3,31,889 4,58,573
At March 31 2019 17,44,378 3,39,706 14,01,619 34,85,703
Net Carrying Amount
At April 01 2017 3,70,723 60,783 3.33.206 7.64.712
At March 31 2018 4,55,189 ° 1,75,804 7,54,061 13,85,054
At March 31 2019 2,46,212 1,06,386 5,28,937 8,81,535
Intangible assets
Particulars Computer Total
Software
Gross block (at cost)
At April 12017 3,48,960 3,48,960
Addition 11.32,428 11.32.428
At March 31 2018 14,81,388 14,81,388
Addition - -
Disposals 29,928 29,928
At March 31 2019 14,51.,460 14,51,460
Amortization
At April 12017 1,46,576 1,46,576
Charge for the year 3,29,019 3,29,019
At March 31 2018 4,75,595 4,75.595
Charge for the year 3,05,643 3,05,643
Disposals 9,810 9,810
At March 31 2019 7,71,428 7,71,428
Net Carrying Amount
At April 01 2017 2,02,384 2,02,384
At March 31 2018 10,05,793 10,05,793
At March 31 2019 6,80,032 6,80,032




CRISS FINANCIAL HOLDINGS LIMITED
Notes to the Financial Statements for the year ended March 31, 2019

10: Other non financial assets
Unsecured, considered good
Interest receivable on assigned loans
Insurance claim receivables
Other receivables
Other deposits

11: Borrowings (at amortised Cost)

(a) Borrowings (other than debt securities)

Term loans

Secured

Indian rupee loan from banks

Indian rupee loan from non-banking financial companies

Unsecured

Loans from Directors

Advances from related parties(unsecured)

Advance from related party carries interest rate @ 15% p a with monthly

interest repayment
Total Borrowings (other than debt securities)

(b) Subordinated Liabilities (at amortised cost)

Indian rupee loan from related party (unsecured)

Loans from related party carries interest rate @ 15% p a with monthly interest
repayment

OCCRPS

Total Subordinated Liabilities

Above amount includes

Secured borrowings*

Unsecured borrowings #

Net amount

Borrowings in India
Borrowings outside India
Total

(Amount in rupees unless otherwise stated)

March 31, 2019

March 31, 2018

April 1, 2017

- 25,46,596 33,02,463
14,57,178 20,56,376 3,64,356
12,87,731 1,11,09,305 5,86,432

18,000 - 3,240
27,62,909 1,57,12,277 42,56,491
- 14,88,35,449 20,28,09,400
22,49,06,645 12,13,14,739 55,81,202
- - 3,80,349
27,55,22,008 33,43,07,685 -
50,04,28,653 60,44,57,873 20,87,70,951
13,77,636 25,28,51,295 14,68,03,572

s - 1,50,83,330

13,77,636 25,28,51,295 16,18,86,902
22,49,06,645 27,01,50,188 20,83,90,602
27,68,99,644 58,71,58,980 16,22,67,251
50,18,06,289 85,73,09,168 37,06,57,854
50,18,06,289 85,73,09,168 37,06,57,854
50,18,06,289 85,73,09,168 37,06,57,854

* The secured borrowings are secured by hypothecation of book debts and margin money deposits.
# The unsecured borrowings are in the nature of subordinated debt and advance from related parties




CRISS FINANCIAL HOLDINGS LIMITED

Notes to the Financial Statements for the year ended March 31, 2019
(Amount in rupees unless otherwise stated)

12: Other financial liabilities March 31, 2019 March 31, 2018 April 1,2017
Employee benefits payable 64,89,832 57,19,411 36,69,001
Expenses payable 20,76,573 4,20,830 5,28,547
Payable on assigned loans - 3,46,87,057 1,90,87,581
Insurance premium collected and claims payable 8,69,710 5,58,788 2,07,986
Premium payable on redemption of preference shares - 40,346 -
Sundry creditors 1,53,656 11,13,542 30,135
95,89,771 4,25,39,974 2,35,23,250
13: Current tax liabilies (net)
Provision for tax (net of advance tax) 5,90,55,867 1,79,45,851 1,36,23,527
5,90,55,867 1,79.45,851 1,36.23,527
14: Provisions
Provision for gratuity (net of contribution) 1,79,639 2,45,431 1,62,138
Provision for doubtfull claims 12,449 1,20,473 25,566
Provision for theft & fraud - - 1,00,000
Provision for dividend - - 15,083
Provision for DDT - - 3,071
1,92,088 3,65,904 3,05,858
15: Other non financial liabilities
Statutory dues payable 14,20,080 31,66,114 2,98,730
14,20,080 31,66,114 2,98,730
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CRISS FINANCIAL HOLDINGS LIMITED

Notes to the Financial Statements for the year ended March 31, 2019

(Amount in rupees unless otherwise stated)

As at As at As at

31 March, 2019 31 March, 2018 01 April, 2017
17: Other Equity
Securities premium
Balance as per the last financial statements 95,03,150 1,04,84,212
Add: Premium on issue of equity shares 23,10,97,930 -
Less: Utilized for premium on redemption of Preference shares - (9.81,062)
Closing balance 24,06,01,080 95,03.150 1,04,84,212
General reserve 52,086 52,086 52,086
Share options outstanding reserve 1,14,504 = -
Capital redemption reserve
Balance as per the last financial statements 1,67,60,780 7,60,780 7,60,780
Add: Addition during the year - 1,60,00,000
Closing balance 1,67,60,780 1,67,60,780 7,60,780
Statutory reserve
Balance as per the last financial statements 2,94,29,381 1,40,29,308
Add: Amount transferred from surplus of profit and loss 2,76,00,203 1,54,00,073
Closing balance 5,70,29,584 2,94,29,381 1,40,29,308
Deficit in the statement of profit and loss
Balance as per the last financial statements 8,76,47,816 4,31,56,567
Add: Profit for the year 13,79,05,405 7,58,59,381
Add: Other Comprehensive Income 95,612 13,787
Less: Transfer to Statutory Reserve [@ 20% of profit after tax as required by (2,76,00,203) (1,54,00,073)
Section 45-IC of Reserve Bank of India Act, 1934]
Less: Preference shares Redemption - (1,60,00,000)
Less: Dividend on OCCRPS - 15,083
Less: Dividend Distribution tax (1,20,01,169) 3,071
Less: Dividend on Equity sharees (5,83,84,812) -
Net deficit in the statement of profit and loss 12,76,62,649 8,76,47,816 4,31,56,567
Total other equity 44,22,20,683 14,33,93,213 6,84,82,953




CRISS FINANCIAL HOLDINGS LIMITED

Notes to the Financial Statements for the year ended March 31, 2019
(Amount in rupees unless otherwise stated)

For the year ended For the year ended

March 31, 2019 March 31, 2018
18: Interest Income
Measured at amortised cost
Interest on portfolio loans 32,61,04,076 19,91,25,536
Interest on margin money deposits* 13,54,292 13.72.536
32,74,58,368 20,04,98,072
*Represent margin money deposits placed to avail term loans from banks and non baking financial companies
19: Others
Recovery against loans written off 2.35.442 -
2,35.442 -
20: Other income
Income from assignment of loans - 82,73,551
Incentive Income - 2420213
Advertisement Income 6,00,00,000 2,25,00,000
Miscellaneous income 1.70,222 72,237
6,01,70,222 3,32,66,000
21: Finance cost
Interest
On Borrowings (other than debt securities) 12,31,67,888 4,88,72,022
On sub-ordinated liabilities 2,13,99,285 3,34,88,120
On income tax 41,68,865 6,995
Other finance cost 2,69.028 -
14,90,05,066 8,23,67,137
22: Impairment on financial instruments
Measured at amortised cost
Impairment on portfolio loans (6,51,167) 7,11,096
Portfolio loans written off 3,34,761
(3,16,406) 7,11,096
23: Employee benefits expenses
Salaries, wages and bonus 4,57,09,808 3,72,68,012
Contribution to provident fund and Other Funds 6,54,996 7,13,381
Expenses on Employee Stock Option Plan 1,14,504 -
Staff welfare expenses 4.18.171 60.838
4,68,97,479 3,80,42,231
24: Other expenses
Rent (refer note 35) 16,98,799 27,44,882
Rates and taxes 13,332 22,405
Bank charges 9,95,729 6,19,567
Office maintenance 12,02,830 8,87,921
Repairs and maintenance 25,348 27,899
Electricity charges 5,21,492 4,52,261
Travelling and conveyance expenses 3,13,724 4,09,156
Communication expenses 6,471 26,859
Credit bureau expenses 137,796 1,58,052
Printing and stationery 5,84,087 4,04,254
Legal and professional charges 4,41,270 50,166
Auditors remuneration (refer details below) 4,30,400 2,36,775
Medical Expenses 30,000 -
Professional tax charges 7,500 5,000
Advertisement expenses 1,00,558 48,140
Other provisions and write off (1,08,024) 94,908
GST Late filing Fee 6,500 -
NSDL Joining and custodian fee 22,250 -
Debit Balances written off - 74,163
Loss from theft & Fraud 268,107 37,170
Net loss on derecognition of plant, property and equipment 3.98676 =
CSR Expenses 11,54,888 -
Miscellaneous expenses 66,436, 35319

83,18,169 63,34,807




CRISS FINANCIAL HOLDINGS LIMITED

Notes to the Financial Statements for the year ended March 31, 2019
(Amount in rupees unless otherwise stated)

For the year ended For the year ended

March 31, 2019 Marech 31, 2018
Payment to auditors
As auditor:
Audit fee 428,900 236,775
Certification fee - -
Out of pocket expenses 1,500 -

4,30,400 2,36,775

25: Income Tax Expense
A. Income tax expense in the statement of profit and loss consists of;
Current Income Tax:
Income Tax 5,68,91,609 3,43,02,382
Deffered Tax (2.12.655) (7,05,348)
Income Tax expense reported in the statement of profit or loss 5,66.78,954 3.35,97.034
Income tax recognised in other comprehensive income
Deferred tax arising on income and expenses recognised in other comprehensive income 39.281 5.664
Total 5.67.18,235 3,36.02.698

B. The reconciliation between the provision of Income Tax of the company and amounts computed by applying the Indian statutory Income Tax
rate to profit before taxes is as follows:

Profit before tax 19,47,19,252 10,94,75,866
Enacted tax rates in India 29.12% 29.12%
Computed tax expense 5,67,02,246 3,18,79,372
Effect of :
Non-deductible expenses 12,13,975 28,298
Additional Deductions as per Income tax (4,67,554) (4,67,554)
Brought Forward Losses . -
Others (7.30,433) 21,62,582
Total Income Tax expense 5.67.18,235 3,36,02,698
26: Earning per Share
Net profit after tax as per Statement of Profit and Loss 13,79,05,405 7,58,59,381
Less: Dividend on CCPS (all class) & OCRPS (all series) and tax thereon - -
Net profit for calculation of basic earnings per share 13,79,05,405 7,58,59,381
Net profit as above 13,79,05,405 7.58,59,381
Add: Dividend on CCPS (all class) & OCRPS (all series) and tax thereon - -
Net profit for calculation of diluted earnings per share 13,79,05,405 7,58,59,381
Calculation of weighted average number of equity shares for basic EPS
Equity shares
Opening No. of shares 29,56,193 29,56,193
Add: Fresh issued during the year 4.81.617 -
34,37.810 29,56,193
Effect of dilution
Conversion of OCRPS - 3,67,785
Conversion of share warrants E a
Weighted average number of equity shares for diluted EPS 34,37.810 33,23.978
40.11 25.66

Basic earnings per share (In rupees)
Diluted earnings per share (In rupees)
Nominal value per share: Rs.10 (Previous year: Rs.10)

40,11 22,82




CRISS FINANCIAL HOLDINGS LIMITED

Notes to the Financial Statements for the year ended March 31, 2019

27: Segment Reporting
The Company operates in a single business segment i.e. lending to customers who have similar risks and returns for the purpose of Ind AS 108 on ‘Operating Segments’ notified

under the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016. The Company operates in a single
geographical segment i.e. domestic.

28: Related parties under Ind AS 24 with whom transactions have taken place during the year.

L Holding Company
Spandana Sphoorty Financial Limited (w.e.f. Dec 27, 2018)

IL Other related party in accordance with Ind AS 24 with whom transactions have taken place
a) Abhiram Marketing Services Limited
b) Spandana Rural and Urban Development Organization
c) Spandana Mutual Benefit Trust
d)Spandana Employee Welfare Trust.
e)Spandana Sphoorty Chit funds Private Limited.

III. Key Management Personnel
a) Mrs. Padmaja Gangireddy - Director
b) Mr. Raju Dhantu - Director

(Amount in rupees unless otherwise stated)

¢) Mr. Abdul Feroz Khan - Director
Related party transactions during the year:
Transactions Transactions (Payable)/Receivable
S. No Related Party Nature of Transactions englel:l]:fa:::;l, englel;l;fazcelfgl, March 31,2019 | March 31,2018 | April 1, 2017
2019 2018
Portfolio Sold - 23,01,04,456 - - -
Expenses reimbursement 1.86,415 1,09,791 (16,847) (8,437) 2,59,656
Proceeds from issue of Equil z i o .
1 |Spandana Sphoorty Financial Limited Advance Tecaved ] - f;gggg:gs 38 51.00.000
: —— e (27,29,27,198)  (33,10,00,000) -
Advance repaid 1,24,45,00,000 5,41,00,000
Interest paid 9,13,01,752 1,35,83,384 (25,94,810) (33,07,685)
, |Spandana Sphoorty Chit Funds Private Unsecured Loan received . 12,50,000 - i
Limited Interest paid = 84,384 o - 949
Purchases 3,66,546 86,867 - - Nil
Commission Received 1,19,37,028 44,85,084 9,04,260 8,05,081 Nil
3 |Abhiram Marketing Services Limited Incentive Received i 2420213 = 28,0745
Unsecured Loan received 7,50,00,000 A - - -
Interest paid 4,04,795 - - - -
Others 9,48,91,483 3,24,19,710 (1,35,709) (2,82,150) 8,139
4  |Mrs. Padmaja Gangireddy Rent paid 6,72,000 5,32,500 (81,557) - 4
) Unsecured Loan received - - - - 3,78,000
5 |MrRaju Dhantu Tnterest paid I 7.975 : : 2,610
Spandana Rural and Urban Development |Unsecured Loan received 21,84,00,000 12,11,49,941 - (12,20,49,941) (5,83,52,019)
6 Organization Interest paid 1,41,94,355 1,44,95,124 (9,45,342) (12,99,577) (7,07.917)
Unsecured Loan received 5,19,00,000 1,84,09,200 - (4,82,00,000) (6,48,13,408)
7 |Ppandina Mutual Benefit Trust Interest paid 27.70,685 90,97,105 (1,66,240) (5.27,302) (6,90,726)
Unsecured Loan received 88,00,000 11,01,99,971 - (7,99,00,000)] (2,20,00,000)
| P G Interest paid 43,34 245 98,95,891 (2,66.054) 874.47) (2.39,504)

*Transactions during the year are shown net of service tax/GST and inclusive of TDS.
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29: Contingent Liabilities not provided for

(Amount in rupees unless otherwise stated)

Particulars

March 31, 2019

March 31, 2018

April 1, 2017

Total

Claims against the Company not acknowledge as debts

30: Fair Value

The carrying value and fair value of financial instruments by categories are as follows:

™ o 7.
o S I — Y

Fair Value as at

March 31,2019 | March 31, 2018 April 1, 2017 March 31, 2019 | March 31, 2018 April 1, 2017

Fii ial Assets ed at cost

Loan Portfolio 1,02,36,97.378 1.02,29.63 858 46,96,23,481 1,03,38,47,361 1,03,66,00,056 47,62,50,603
Cash and cash equivalents 1,08,84,164 2.65,19.959 1,95,06,157 1,08,84.164 2,65,19.959 1,95,06,157
Bank Balances other than cash and cash equivalent 37.77,370 2,06,77,130 1,07.83,090 37,77.370 2,06,77,130 1,07,83,090
Other Financial Assets 1,86,29,228 47,55,199 7.54,588 1,86,20.228 47,55,199 7.54 588
Total Financial Assets 1,05,69,88,140 1,07,49,16,146 50,06,67,316 1,06,71,38,123 1,08,85,52,344 50,72,94,438
Financial liabilities

Borrowings (Other than Debt Securities) 50,04.28.653 60,44,57,873 20,87.70,951 50,21,22,826 60,50.90,054 20,88,37,795
Subordinated Liabilities 13,77,636 25,28.51,205 16,18,86,902 13,77.636 25,28.51,295 16,18,86.902
Other Financial Liabilities 95.89.771 4,2539.974 2,35.23.250 9589771 2,35,23.250 95,89.771
Total Financial Liabilities 51,13,96,060 §9,98,49,142 39,41,81,103 51,30,90,233 88,14,64,599 38,03,14,468

The management assessed that carrying value of financial asset except loan portfolio and financial liabilities except borrowings (other than debt securities) approximate their fair value
largely due to short term maturities of these instruments.

31: Fair Value Hierachy of assets and liabilities
Fair value measurement

L The carrying amount and fair value measurement hierarchy for assets and liabilities as at March 31, 2019 is as follows:

Assets
: At amortized cost
P
Aty Carrying Value Fair Value Level -1 Level 2 Level-3 Total
Loan Portfolio 1,02,36,97.378 1,03,38,47.361 = 1,03.38.47.361 - 1.03.38.47 361
Total 1,02,36,97,378 1,03,38,47,361 - 1,03,38,47,361 - 1,03,38,47,361
Liabilities
. At amortized cost
Particul:
arpeunars Carrying Value Fair Value Level -1 Level 2 Level-3 Total
Borrowings (Other than Debt Securities) 50.04.28.653 50,21,22.826 - 50,21.22.826 - 50,21,22 826
Subordinated Liabilities 13,77.636 13,77,636 - 13,77,636 - 13,77,636
Total 50,18,06,289 50,35,00,462 = 50,35,00,462 B 50,35,00,462
L. The carrying amount and fair value measurement hierarchy for assets and liabilities as at March 31, 2018 is as follows:
Assets
At amortized cost
ticul r
Particalir Carrying Value Fair Value Level -1 Level 2 Level-3 Total
Loan Portfolio 1,02,29,63 858 1,03,66,00,056 - 1,03,66,00,056 1,03,66,00,056
Total 1,02,29,63,858 1,03,66,00,056 - 1,03,66,00,056 - 1,03,66,00,056
Liabilities
a At amortized cost
P:
e Carrying Value Fair Value Level -1 Level 2 Level-3 Total
Borrowings (Other than Debt Securities) 60,44,57,873 60,50,90,054 - 60.50,90,054 - 60.50,90.054
Subordinated Liabilities 25,28,51,295 25,28,51,295 - 25,28,51,295 - 25,28,51,295
Total 85,73,09,168 85,79,41,349 - 85,79,41,349 - 85,79,41,349
IL. The carrying amount and fair value measurement hierarchy for assets as at 1 April 2017 is as follow:
Assets
- At amortized cost
Particul
ke Carrying Value Fair Value Level -1 Level 2 Level3 Total
Loan Portfolio 46,96,23 481 47,62.50,603 - 47,62,50,603 - 47,62,50,603
Total 46,96,23,481 47,62,50,603 - 47,62,50,603 - 47,62,50,603
Liabilities
. At amortized cost [
ticul
Rarticulary Carrying_Value Fair Value Level -1 Level 2 Level-y Total
Borrowings (Other than Debt Securities) 20.87,70,951 20,88,37.795 - 20,88.37.795 J = 20,88.37.795
Subordinated Liabilities 16,18,86,902 16,18,86,902 - 16,18,86,902 Fi - 16,18,86,902
Total 37,06,57,854 37,07,24,697 - 37,07,24,697 / = 37,07,24,697
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Valuation technique used

For Loan Portfolio
The scheduled future cash flows (including principal and interest) are discounted using the lending rate prevailing as at the Balance sheet date. The discounting factor is applied

assuming the cashflows will be evenly received in a month. Further the overdue cashflows upto 90 Days (upto stage 2) are discounted assuming they will be received in the third
month. Fairvalue of cashflows for stage 3 loans are assumed as carrying value less provision for expected credit loss.

For Borrowing
The fair value of fixed rate borrowings in determined by discounting expected future contractual cash flows using current market interest rate being charged for new bomrowings. The

fair value of floating rate borrowing is deemed to equal its carrying value.

32: Capital Management
The Company’s objective for capital management is to maximize shareholders’ value, safeguard business continuity, meet the regulatory requirement and support the growth of the

Company. The Company determines the capital requirement based on annual operating plans and long-term and other strategic investment plans. The funding requirements are met
through borrowings, retained earnings and operating cash flows generated.

As an NBFC, the RBI requires us to maintain a minimum capital to risk weighted assets ratio ("CRAR") consisting of Tier I and Tier II capital of 15% of our aggregate risk weighted
assets. Further, the total of our Tier II capital cannot exceed 100% of our Tier I capital at any point of time. The capital management process of the company ensures to maintain a

healthy CRAR at all the times.
The company has a board approved policy on resource planning which states that the resource planning of the company shall be based on its Asset Liability Matching (ALM)

requirement. The policy of the company on resource planning will also cover the objectives of the regulatory requirement. The policy prescribes the sources of funds, threshold for
mix from various sources, tenure, manner of raising the funds etc.

33: First Time adoption
The Company has prepared its Ind AS compliant financial statements for year ended on March 31, 2019, the comparative year ended on March 31, 2018 and an opening Ind AS

balance sheet as at April 1, 2017 (the date of transition), as described in the summary of significantaccounting policies. This note explains the principal adjustments made by the
Company in restating its previous GAAP financial statements, including the balance sheet as at April 1, 2017 and the financial statements as at and for the year ended March 31,

2018.

Exemption availed:

Optional exemption

1. Lease arrangements
Appendix C to Ind AS 17 requires entity to assess whether contract or arrangement contains a lease. In accordance with same, this assessement should be carried out at the inception

of arrangement. However, the company has used exemption under Ind AS 101 and assessed all arrangements based on conditions in place as on date of transition.

2 Property, plant, equipment & intangible assets
On transition to Ind AS, the company has elected to continue with the carrying value of all of its property, plant and equipment and intangible assets as at 31 March 2017, measured

as per the previous GAAP and use that carrying value as the deemed cost of the property, plant and equipment and intangible assets as on 1st April 2017.

Mandatory exemptions

1. Estimates
An entity's estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent with estimates made for the same date in accordance with previous GAAP (after

adjustments to reflect any difference in accounting policies).

2. Classification and measurement of financial assets
Ind AS 101 requires an entity to assess classification and measurement of financial assets (investment in debt instruments) on the basis of the facts and circumstances that exist at the

date of transition to IND AS.

r Reconciliation of Equity under Ind AS and IGAAP Note below | March 31, 2018 I April 1, 2017
Total equity as per IGAAP 17,47,89,351 9,87,51,892
Borrowings

Measurement of financial liabilities at amortised cost using EIR method c 5,60,920 13,81,524
Loan Portfolio

Measurement of financial assets at amortised cost using EIR method A (71,27,789) (33,17,522)
Interest income recognised on Stage III loan portfolio B 12,741 412
Measurement of expected credit losses B 18,28,250 16,03,660
Others

Recognition of Deferred Tax Asset E 54,503 (3,75,083)
Income from assignment of loans 28,37,167 2
Total equity as per Ind -AS 17,29,55,143 9,80,44,883
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Reconciliation of Profit under Ind AS and Indian GAAP March 31, 2018

Profit as per Indian GAAP 7,70,00,367
Loan Portfolio
Measurement of financial assets at amortised cost using EIR method (38,10,267)
Measurement of expected credit losses 2,36,919
Interest income recognised on Stage III loan ) i
Borrowings
Measurement of financial liabilities at amortised (8,20,604)
Others
Recognition of Deferred Tax Asset 429,586
Income from assignment of loans 28,37,167
7,58,73,168

Total Profit_as per Ind -AS

Notes to Reconciliation of the Indian GAAP and Ind AS:

Loan portfolio
A. Under Indian GAAP, loan processing fees received in connection with loans portfolio is recognized upfront and credited to profit or loss for the year.

Under Ind AS, loan processing fee is credited to profit and loss using the effective interest rate method. The unamortized portion of loan processing fee is adjusted from the loan

portfolio

B. Under the Ind AS, allowance is provided on the loans given to customers is provided on the basis of percentage obtained by evaluating the loss of the previous years and
management expectations for future losses. Under the Indian GAAP the allowance is provided on the basis of percentage decided by the management. Under Ind AS, interest income
is also recognized on Stage III loans, whereas under Indian GAAP, interest is not recognized on Stage III loans,

Borrowings
C. Under Indian GAAP, transaction costs incurred in connection with borrowings are recognised upfront and charged to profit or loss for the year. Under Ind AS, transaction costs are

included in the initial recognition amount of financial liability and charged to profit or loss using the effective interest method.

Optionally Convertible Redeemable Preference Shares (OCRPS)

D. Under Indian GAAP, the Company had recognised balance in OCRPS as equity. Based on assessment of terms associated with such OCRPS, the instruments do not meet the
condition of an equity instrument as per Ind AS 32 and accordingly have been classified as financial liability as at April 1, 2017,

Deferred Tax Asset (DTA)
E The Company has recognized Deferred Tax Asset in view of reasonable certainty of future taxable profits prescribed under Ind AS as against the condition of virtual certainty of

future taxable profits supported by convincing evidence which was required to be fulfilled under Indian GAAP.

34: Defined benefit gratuity plan
The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service is eligible for gratuity, on cessation of employment and it is

computed at 15 days salary (last drawn salary) for each completed year of service subject to limit of Rs.2,000,000 as per The Payment of Gratuity Act, 1972,

The following tables summarized the components of net benefit expense recognized in the statement of profit and loss and the funded status and amounts recognized in the Balance
Sheet for the gratuity plan.

Movement in defined benefit obligati

Particulars March 31, 2019 March 31, 2018
Defined benefit obligation as at the beginning of the vear 223912 1.40.619
Current service cost 73,737 93,182
[nterest on defined benefit obligation 16,883 9,562
Remeasurements- Actuarial (gain)/ Loss on total liabiities (1.34.893) (19.451)
Benefits paid . 5
Defined benefit obligation as at the end of the year 1,79,639 2,23,912

Movement in plan assets

Particulars

March 31, 2019

March 31, 2018

Fair value of plan assets as at the beginning of the year

Actual return on plan assets

Actuarial gaing

Employer contributions

Benefits paid

Fair value of plan assets as at the end of the year
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Balance Sheet
Amount recognised in balance sheet

Particulars March 31, 2019 March 31, 2018 April 1,2017
Present value of obligations 1,79.639 223,912 1,40,619
Fair value on plan assets - = R
Net defined benefit liability recognised in balance| 1,79,639 2,23,912 1,40,619
Expenses charged to the statement of profit and loss

Particulars March 31, 2019 March 31, 2018

Current service cost 73,737 93,182

Interest Cost 16,883 9.562

Total 90,620 1,02,744

Remeasurcment gains/(losses) in the other comprehensive income

Particulars March 31, 2019 March 31, 2018

Remeasurements- Acturial Gain/ (Loss) 1,34,893 19,451

Amount recognised under Other Comprehensive 1,34,893 19,451

The major categories of plan assets as a percentag

ze of the fair value of total plan assets are as follows:

Category of Assets March 31, 2019 March 31, 2018 April 1,2017
Fund managed by Insurer 0% 0% 0%
Total 0% 0% 0%
Summary of Actuarial Assumptions
Particulars March 31, 2019 March 31, 2018
Discount rate 7.48% 7.54%
Expected return on plan assets NA NA
Rate of Increase in compensation levels 5.00% 5.00%

58 58

Retirement age (years)

A quantitative sensitivity analysis for significant assumptions as at the balance sheet date are as shown below:

Particulars March 31, 2019 March 31, 2018
Discount rate (+0.5%) {7.089) (8,602}
Discount rate (-0.5%) 7.617 9.237
Salary Inflation (+1%) 16,054 19,474
Salary Inflation (-1%) (14,124) (17.153)
Withdrawal Rate (+5%) (7.121) (5.997)
Withdrawal Rate (-5%) (3,246) (6,348)
Projected plan cash flow

Particulars March 31, 2019 March 31, 2018
1Year 6.983 12,280
2Year 9,758 15,306
3Year 13,073 15,538
4Year 18,893 20915
5 Year 22,059 27,057
After year 5 3,26,135 3.97.559

Discount rate: The discount rate is based on the prevailing market yields of Indian government securities as at the balance sheet date for the estimated term of the obligations.

Salary escalation rate: The estimates of future salary increases considered taking into account the inflation, seniority, promotion and other relevant factors.

35: Leases
Operating lease where the Company is a lessee

Lhe Lothpaty § SIZHIfCAnt leasihy Arranfiements are (1 tespect ot operating 1eases ot oftice premses{Head othice and branch othice). ‘I'he Head Uttice and branch oftice premises are
sub-

generally rented on cancellable term of eleven months with or without escalation clause, however none of the lease agreement carries non-cancellable lease periods. There are

leases.

Lease pa ring th jod are ch to st;
Particulars

ment of profit an

(Amount in rupees unless otherwise stated)

March 31, 2019

March 31, 2018

Operating lease payments recognized in the Statement of Profit & Loss

Minimum lease obligations

Particulars As at As at As at
Not later than one year s, = >
Later than one year 1 five years N -
Later than five yegfs%r/ ONEN _ -
/] :
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36: Amount payable to micro small and medium enterprises
There are no amounts that need to be disclosed in accordance with the Micro Small and Medium Enterprise Development Act, 2006 (the "MSMED") pertaining to micro or small enterprises

As at March 31, 2019 & March 31, 2018, no supplier has intimated the Company about its status as micro or small enterprises or its registration with the appropriate authority under MSMED

37: Risk Management and financial obiectives
Risk is an integral part of the Company’s business and sound risk management is critical to the success. As a financial intermediary, the Company is exposed to risks that are particular to its lending and the

environment within which it operates and primarily includes credit, liquidity and market risks. The Company has a risk management policy which covers risks associated with the financial assets and liabilities

The risk management policy is approved by the Board of Directors.

process is contil ly reviewed,

The Company has identified and implemented comprehensive policies and procedures to assess, monitor and manage risk throughout the Company. The risk
in the changing risk landscape The process of

improved and adapted in the context of changing risk scenario and the agility of the risk management process is monitored and reviewed for its appropri
continuous evaluation of risks includes taking stock of the risk landscape on an event-driven basis

The Company has an elaborate process for risk management. Major risks identified by the businesses and functions are systematically addressed through mitigating actions on a continuing basis

37.1 Credit Risk
Credit risk is the risk of loss that may occur from defaults by our Borrowers under our loan agreements. In order to address credit risk, we have stringent credit assessment policies for client selection, Measures

such as verifying client details, online documentation and the usage of credit bureau data to get information on past credit behaviour also supplement the efforts for containing credit risk. We also follow a
systematic methodology in the opening of new branches, which takes into account factors such as the demand for credit in the area; income and market potential; and socio-economic and law and order risks in the
proposed area. Further, our client due diligence procedures encompass various layers of checks, designed to assess the quality of the proposed group and to confirm that they meet our criteria,

The Company is a rural focused NBFC with a geographically diversified presence in India and offer income generation loans under the joint liability group model, predominantly to women from low-income
households in Rural Areas. Further, as we focus on providing micro-loans in Rural Areas, our results of operations are affected by the performance and the future growth potential of microfinance in rural India
Our clients typically have limited sources of income, savings and credit histories and our loans are typically provided free of collateral. Such clients generally do not have a high level of financial resilience, and, as
a result, they can be adversely affected by declining economic conditions and natural calamities. In addition, we rely on non-traditional guarantee mechanisms rather than tangible assets as collateral, which may

not be effective in recovering the value of our loans

In order to mitigate the impact of credit risk in the future profitability, the Company makes reserves basis the expected credit loss (ECL) model for the outstanding loans as balance sheet date

The below discussion describes the Company’s approach for assessing impairment as stated in note 3(e) of the significant accounting policies

The Company deterrnines PD on a collective basis by stratifying the entire portfolio into meaningful categories as discussed below.

The Company uses historical vintage information of its loan portfolio to estimate PD. Based on uncertainties and risks arising from its operations in different geographical states in the country, the Company
bifurcates the entire portfolio into different states. Further the Company performs analysis of its defaults in various states over different observation periods. Such observation time frame varies depending upon the
type of underlying assets analysed by the Company i e for Stage II, the timeframe used is more than 1 year

In determining the above PD’s, an effort is made to eliminate outliers for a particular observation period which are not likely to happen in future. Accordingly, the Company determines PD for each state depending

upon the underlvine classification of asset (i.e. Staee I or Staee II)
A surmmary of PD rates determined by the Company for its partfolio are as follows:

April 1.2017 Muarch 31,2018 March 31,2019
State Stage-1 Stage-T1 Stage-1 Stage-11 Stage-1 Stage-11
Andhra Pradesh 0,00% 0.00% 0.00% 0.00% 0.01% 0.00%
Goa 0.02% 0.00% 0.01% 0.00% NA NA
Chhattisgarh (0.01% 0.00% 0.02% T7.20% NA NA
Orissa 0.01% 0.00% 0.23% T6.14% NA NA
Telangana 0.01% 0.00% 0.07% 38.33% 0.02% 20.54%
Maharashtra 0.01% 0.00% 0.07% 38.33% NA NA

Based on its review of macro-economic developments and economic outlook, the Company has assessed that no adjustment is required for temporary overlays to determine qualitative impact on its PD’s as at

B) Exposure at default (EAD)
The outstanding balances as at the reporting date is considered as EAD by the Company. Considering that the PD determined above factors in amount at default, there is no separate requirement to estimate EAD

C) Loss given default
The Company determines its expectation of lifetime loss by estimating recoveries towards its entire loan portfolio at state level through analysis of historical information. The Company determines its recovery rates

by analysing the recovery trends over different periods of time after a loan has defaulted. Based on its analysis of historical trends, the Company has assessed that significant recoveries happen in the year in which
default has occurred. Accordingly, it believes no significant difference arise from discounting such recoveries for determining ultimate loss rates. In estimating L.GD, the Company reviews macro-economic

developments taking place in the economy

A summary of LGD rates determined by the Company are given below:

State April 1,2017 March 31, 2018 March 31, 2019
Andhra Pradesh 100.00% 100.00% 100.00%
Goa 87 16% 95.92% 0.00%
Chhattisgarh 93.58% 97.96% 0.00%
Orissa 93.58% 97 96% 0.00%
Telangana 93.58% 97.96% 58.24%
Msaharashira 93.58% 97.96% 0.00%
Analysis of concentration risk is as follows:-

States April 1,2017 March 31, 2018 March 31, 2019
Andhra Pradesh 54.01% 50.28% 88 88%
Goa 14.39% 10.29% -
Chhattisgarh 17.95% 10.93%
Orissa 12.20% 12,81% -
Telangana 1.44% 10.26% 11.12%
Maharashtra 0.00% 5.42% -

Total 100.00% 100.00% 100.00%
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37.2 Liquidity Risk

Liquidity risk refers to the risk that the Company may not meet its financial obligations, Liquidity risk arises due to the unavailability of adequate funds at an appropriate cost or tenure. The objective of liquidity
risk management is to maintain sufficient liquidity and ensure that funds are available for use as per requirements. The Company consistently generates sufficient cash flows from operating and financing activities
to meet its financial obligations as and when they fall due., Our resource mobilization team sources funds from multiple sources, including from banks, financial institutions and capital markets to maintain a
healthy mix of sources. The resource mobilization team is responsible for diversifying fundraising sources, managing interest rate risks and maintaining a strong relationship with banks, financial institutions,
mutual funds, insurance companies, other domestic and foreign financial institutions and rating agencies to ensure the liquidity risk is well addressed. In order to reduce dependence on a single lender, the
Company has adopted a cap on borrowing from any single lender at 25%. The maturity schedule for all financial liabilities and assets are regularly reviewed and monitored. Company has a asset liability
management (ALM) policy and ALM Committee to review and monitor the liquidity risk and ensure the compliance with the prescribed regulatory requirement. The ALM Policy prescribes the detailed guidelines

for managing the liquidity risk
The tables below provide details regarding the contractual maturities of significant financial assets and liabilities as on:-

Maturity pattern of assets and linbilities as on March 31, 2019:

Particulars Upto 1 month 1 to 2 months 2 to 3 months 3 to 6 months o mo;et:: foHl 1 to 3 years 3 to S years Oy:::‘s Total
Borrowings 29,58,61,477 2,14,06,631 1,85,79,532 5,48,85,731 9,02,06,408 4,05,23,376 - - 52,14,63,155
Other Financial Liabilities 72,18.451 - - 23,71,319 - - - - 95,89,774
Advances 15,15,07,421 14,82,64,387 12,18,55,936 34,02,48,251 31,19,84.,900 5,35,98,838 2,18,92,135 35,062 1,14,93,86,930
Other Financial Assets 1,08,84,164 41,53,150 - - 59,24,034 1,15,15,564 8,13,850 - 3,32,90,762
Muturity pattern of assets und liabilities as on March 31, 2018:

Particulars Upto 1 month 1 to 2 months 2 to 3 months 3 to 6 months C mo;et:: to} 1 to 3 years 3 to 5 years (3:::: Total
Borrowings 50.29.08.815 2,04,19,643 2,23,87,681 4,74,99,845 15,55,51,130 11,56,61,071 - - 86,44,28,185
Other Financial Liabilities 4,08,38,913 - - - 17.01,061 - - - 4,25,39,974
Advances 14,78,45,991 14,90,26,330 12,79,04,426 34,81,69.604 32,17,02,423 3,86,07,258 41,62,688 - 1,13,74,18,720
Other Financial Assets 2,65,19,959 1,68,30,786 - - - 7729495 872,048 - 5,19,52,288
Maturity pattern of assets and liabilities as on April 1,2017:

= Upto 1 month 1 to 2 months 2 to 3 months 3 to 6 months 6 months to 1 1to 3 years 3 to 5 years Over 5 Total
Particulars
vear Years
Borrowings 1,17,43,359 96,64,192 1,37,90,549 3,60,84,223 7,14,35378 22,46,19,951 3,71,11,965 - 40,44,49,617
Other Financial Liabilities 2,2432,327 - - - 10,90,923 1,50,83,330 - - 3,86,06,580
Advances 6,75,10,190 7,17,38,964 6,44,87,759 16,25,03,852 14.41.22.868 83,20,661 1,30,314 - 51,88,14,608
Other Financial Assets 1,95,06,157 = - - - 1,07,83,090 7.54,588 - 3,10,43,835

37.3 Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market factor. Such changes in the values of financial instruments may result from

changes in the interest rates, credit, liquidity and other market changes. The Company is exposed to two types of market risks as follows:

37.3a Interest rate risk
Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market interest rates

We are subject to interest rate risk, principally because we lend to clients at fixed interest rates and for periods that may differ from our funding sources, while our borrowings are at both fixed and variable interest
rates for different periods, We assess and manage our interest rate risk by managing our assets and liabilities. Our Asset Liability Management Committee evaluates asset liability management, and ensures that all

significant mismatches, if any, are being managed appropriately.

The Company has Board approved Asset Liability Management (ALM) policy for managing interest rate risk and policy for determining the interest rate to be charged on the loans given

The following table demonstrates the sensitivity to a reasonably possible change in the interest rates on the portion of borrowings affected With all other variables held constant, the profit before tax is affected
through the impact on floating rate borrowings, as follows:

March 31, 2019 March 31, 2018
Finance Cost
0.50 % Increase (1.48.472) (85.334)
0.50 % Decrease 1,48,532 85,334

37.3b Price Risk
The Company’s exposure to price risk is not material and it is primarily on account of investment of temporary treasury surpluses in the highly liquid debt funds for very short durations. The Company has a board

approved policy of investing its surplus funds in highly rated debt mutual funds and other instruments having insignificant price risk, not being equity funds/ risk bearing instruments

38: The Supreme Court has recently, delivered its ruling on the composition of basic wages for the purposes of deduction and contribution to the Employees Provident and Pension Funds. The Company, in the
interest of its employees, awaits clarity on the complexities revolving around the application of the said order, the ambiguity reflected by the divergent views of the legal experts and the response/direction from the

authorities, including representations made by an industry association in this regard,

39: Employee Stock Option Plan (ESOP) /
The company has provided various equity settled share based payment schemes to its employees, The details are ESOP scheme are as follows, F
Particulars Grant N"mbe:ﬂ':;::mm“ v?::‘%ﬂ:‘:w Vesting Conditions /
ESOP Sck 2018 Grant 3 13,500 43096, 30%, 20% and 20% vests every year subject to conti of services [ /

Exercise period for all the above schemes is 9 years from the date of grant of the options
The expense recognised for employee services received during the year is Rs.114,504/-
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a. The following table lists the input to the black scholes models used for the options granted duting the year ended March 31, 2019

Exercise Period

Particulars Grant 1T}
Date of Grant 07-Feb-19
Date of Board / Compensation/ Committee Approval 07-Feb-19
Number of Options Granted 13,500
Method of settlement Equity
Graded Vesting Period

Day following the expiry of 12 months from grant 30%

Day following the expiry of 24 months from grant 30%

Day following the expiry of 36 months from grant 20%

Day following the expiry of 48 months from grant 20%

9 Years from the date

of grant

Vesting conditions

Employee must be m
service at the time of

Weighted average of remaining contractual Life in Years

vesting, |

8 86

Particulars Grant IIT

Granted during the year 13,500
Lapsed during the year 6.000
Outstanding at the end of the year * 7,500

*There are no options exercisable at the end of period.

Details of Stock Options granted during the year
The weighted fair value of stock option granted during the year was Rs, 192,91 for Grant III. The Black -Scholes Model has been used for computing the weighted average fair value considering the following:

b.The details of activity under ESOP Scheme 2018 Plan with an exercise price of Rs.263.35/- for the year ended March 31, 2019 have been summarised as below:

Grant -TIT Tranche I Tranche II Tranche IIT Tranche IV
Share price on the date of Grant 32235 32235 32235 32235
Exercise Price 263 35 263.35 26335 26335
Expected Volatility(%) 47 13% 47.13% 4713% 47.13%
Life of the options granted in year 50 55 60 6.5
Risk Free Interest Rate(%) 728% 7.38% 738% 7.42%
Expected dividend rate(%) 0.00% 0.00% 0.00% 0.00%
Fair Value of the option 183.79 191.28 197.80 204,14
40: Discl e of investing and fi ing transactions that do not require the use of cash and cash equivalents
For the year ended March 31, 2019

Name of instrument Opening Balance | Converted into | Premium added Cash Flows Closing Bal
Equity Share capital 2,95.61,930 - 23,10,97,930 1,89,62,170 27,95,62,030
Total Borrowings 85,73,09,168 - - (35,84,65,804) 49,88,43,363

Total #8,68,71,098 - 23,10,97,930 (33,95,63,634) 77.84,05,394

For the year ended March 31, 2018
Name of instrument Opening Balunce | Converted into | Premium added Cash Flows Closing Bal
Total Borrowings 37,06,57 854 - - 48,66,51,314 85,73,09,168

(Amount in rupees unless otherwise stated)




CRISS FINANCIAL HOLDINGS LIMITED
Notes to the Financial Statements for the year ended March 31, 2019

41: Additional information required by RBI MASTER CIRCULAR
a.Capital to risk assets ratio 'CRAR")

{Amount in rupees unless otherwise stated)

Particulars March 31, 2019 March 31, 2018
CRAR (%) 47.82% 25.03%
CRAR-Tier I Capital (%) 47.68% 16.65%
CRAR-Tier I Capital (%) 0.14% 8.38%
Amount of subordinated debt raised as Tier-II capital 13,77,636 8,53,43,233
Amount raised by issue of Perpetual Debt Instruments E =
b. Exposure to real estate sector
Category March 31, 2019 March 31, 2018
A.Direct exposure
I. Residential Mortgages
Lending fully secured by mortpages on residential 6,40,90,813 1,16,37,757
[I.Commercial Real Estate
Lending secured by mortgages on commercial real - -
[M.Investments in Mortgage Backed Securities (MBS) and
Residential - 5
Commercial Real Estate = T
A.Indirect exposure
Fund based and non-fund based exposures on National Housing Bank (NHB) and Housing - %
Total 6,40,90,813 1,16,37,757
¢. Outstanding of loans against security of gold as a percentage to total assets is nil.
d. The Company has no exposure to capital market.
e. Asset liability management:
Maturity pattem of assets and liabilities as on March 31, 2019:
Particulars Upto 1 month 1 to 2 months 2 to 3 months | 3 to 6 months 6 mo;et:: fort 1 to 3 years 3 to 5 years Over 5 years Total
Borrowings 3,14,88,876 3,90,86,914| 3,92,85,038 12,45,33,401| 22,44,54,950| 3,91,14,958 - - 49,79,64,137
Advances * 12,88,02,946 13,08,15,167( 10,87,82,425 31,07,84,009| 29,38,52,010| 3,60,32,151 1,87,54,010 34,951 1,02,78,57,670
Investments - - - - - - - - -
* Net of provision towards non-performing loans and advances.
Maturity pattern of assets and liabilities as on March 31, 2018:
] 6 months to 1
Particulars Upto 1 month 1 to 2 months 2 to 3 months | 3 to 6 months — 1 to 3 years 3 to 5 years Over 5 years Total
Borrowings 19,03,85,990 491,73,103|  5,62,94,967 12,99,63,221| 30,83,16,997| 11,55,55,553 - 84,96,89,830
Advances * 12,36,24,661 13,04,92,782( 11,33,87,148 31,75.62,188| 30,37,21,359| 3,38,10,919 36,90,507 - 1,02,62,89,564
Investments - - - - - - - - =

* Net of provision towards non-performing loans and advances,

f. Information on instances of fraud

Instances of fraud reported during the vear ended March 31, 2019:

Nature of fraud No. of cases Amount of fraud | Recovery* Amount
provided
Cash Embezzlement 1 16,960 0 16,960
Fake Loans 2 15.66,609 13,15.462 2,51,147
*Includes recoveries in respect of frauds reported in earlier years
Instances of fraud reported during the year ended March 31, 2018:
Nature of fraud No. of cases Amount of fraud | Recovery* Amount
provided
Cash Embezzlement 1 37,170 0 37,170
Fake Loans 0 1] 0 0

*Includes recoveries in respect of frauds reported in earlier years

g. The Company has no transactions / exposure in derivatives in the current and previous year,

&R pes

=




CRISS FINANCIAL HOLDINGS LIMITED

Notes to the Financial Statements for the year ended March 31, 2019
(Amount in rupees unless otherwise stated)

h. Ratings assigned by credit rating agencies and migration of ratings during the year:
Sr. No. Instrument Rating agency As per final |Rating assigned Valid up to Borrowing
rating letter limit
1 Bank Loan (Long ICRA 08-Jan-19 [ICRA]BBB- See Note-1 50,00,00,000
term facilities) (Stable)

Note 1: The rating is subject to annual surveillance till final repayment / redemption of rated facilities.

Previous year

Sr. No. Instrument Rating agency As per final |Rating assigned Valid up to Borrowing

rating letter limit

1 Bank Loan (Long ICRA 13-Oct-17  |[ICRA]BB (Stable) | See Note-1 50,00,00,000
hlerm facilities)

Note 1: The rating is subject to annual surveillance till final repayment / redemption of rated facilities

i. Disclosure of comy

No. of complaints
Pirtientars March 31, 2019 S T IR
Mo. of complaints pending at the beginning of the year . =
No. of complaints received during the year -
No. of complaints redressed during the year m
No. of complaints pending at the end of the year -

j- Concentration of Advances, Exposures and NPAs
Particulars March 31, 2019 March 31, 2018

Concentration of Advances*

Total advances to twenty largest borrowers 132 2.07
(%) of advances to twenty largest borrowers to total advances 0.06% 0.06%
Concentration of Exposures*
Total exposure to twenty largest borrowers 1.32 2.07
(%) of exposure to twenty largest borrowers to total exposure 1.28%| 0.06%
Concentration of NPAs**

= 0.20

Total exposure to top four NPA accounts
* Represents amount outstanding as per contract with customers
** Represents stage III loans including interest

k. Sector wise NPAs*

Percentage of NPAs to total advances in
that sector
Sector
As at As at
March 31, 2019 March 31, 2018

Agriculture and allied 0.00% 0.01%|
activities

MSME 0.00% 0.01%
Corporate borrowers 0.00% 0.00%
Services 0.00% 0.00%
Unsecured personal loans 0.00% 0.00%
Auto loans 0.00% 0.00%
Other personal loans 0.00% 0.00%)|

* Represents stage III loans.




CRISS FINANCIAL HOLDINGS LIMITED

Notes to the Financial Statements for the year ended March 31, 2019

(Amount in rupees unless otherwise stated)

I. Movement of NPAs
Particulars March 31, 2019 March 31, 2018
Net NPAs to net advances (%) 0.00% 0.02%
Movement of NPAs (gross)
1. Opening balance 2.58.096 12,190
2. Additions during the vear 2.92.410 2,45,906
3. Reductions during the year (5,50,505) -
4. Closing balance 0 2.58.096
Movement of Net NPAs
1. Opening balance 5,517 1,565
2. Additions during the vear 6.365 3.952
3. Reductionsduring the vear (11,882) -
4. Closing balance 0 5.517
Movement of provision for NPAs (excl. standard assets)
1. Opening balance 2,52,578 10,625
2. Provisions made during the year 2.86.045 2,41,953
3. Write off/ write back of excess provisions (5.38.623) -
4. - 2.52.578

Closing balance

m. There has been no drawdown from reserves during the current year and previous year.

n. Investments:

Particulars

March 31, 2019

March 31,2018

1.Value of investments

(i) Gross value of investments

(a) InIndia

(b} Outside India

(ii) Provision for depreciation

(a) InIndia

(b) Outside India

(iii) Net value of investments

(a) InIndia

(b) Outside India

2 .Movement of provisions held towards deprecation

Opening balance

Add: Provision made during the vear

Less: Write off/ write back

Closing balance

0. The Company has not sold financial assets to Securitisation / Reconstruction companies for asset reconstruction in the

current and previous year.

p. The Company has not purchased / sold non-performing financial assets in the current and previous year.

q.The company has not financed any products of the parent company.

r. Unsecured Advances — Refer note ¢

s. Registration obtained from other financial sector regulators:
The Company is registered with the ‘Ministry of Corporate Affairs’ (Financial regulators as descri

t. No penalties imposed by RBI and other regulators during current and

by Ministry of Finange)




CRISS FINANCIAL HOLDINGS LIMITED

Notes to the Financial Statements for the year ended March 31, 2019

u. Provisions and contingencies (shown under expenditure in statement of protfit and loss)

(Amount in rupees unless otherwise stated)

Particulars March 31, 2019 March 31, 2018
Provision for income tax (net) 5,66.78.954 3.35.97.034
Provision for non-performing assets* - 2,54,066
Provision for standard assets** (6,51,167) 4.57.030
Provision for theft & fraud - -
Provision for gratuity 69.101 1,02,744
Provision for leave benefits 4,62.894 3,32,725
Provision for insurance claims (1.08.024) 94,908
Provision for bonus 10,75,658 9,58,078
Provision for other assets - z
* Represents impairment allowance on stage 11 loans

** Represents impairment allowance on stage I and stage II loans

v. The Company has no unhedged foreign currency exposure.

42: CSR Expenses

Particulars 31-Mar-19 31-Mar-18

a) Gross amount required to be spent by the Company during the year 11,54,888 )

b) Amount spent during the year on purposes other than - -
construction/acquisition of any asset

Paid = =
Yet to be paid 11,54.888 -
Total 11,54,888 -

Previous year figures have been regrouped / reclassified, where necessary, to conform to this year’s classification.

43: Standards issued but not yet effective
Ind AS 116: leases

In March 2019, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules,
2019, notifying Ind AS 116, 'Leases'. Ind AS 116 replaces Ind AS 17 'Leases’. Ind AS 116 is effective for annual periods
beginning on or after 1st April, 2019. Ind AS 116 sets out the principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to account for all leases under a single on-balance sheet model similar to the
accounting for finance leases under Ind AS 17. The standard includes two recognition exemptions for lessees - leases of 'low
value' assets (e.g., personal computers) and short-term leases (i.e., leases with a lease term of 12 months or less). At the
commencement date of a lease, a lessee will recognize a liability to make lease payments (i.e., the lease liability) and an asset
representing the right to use the underlying asset during the lease term (i.e., the right-of-use asset). Lessees will be required to
separately recognize the interest expense on the lease liability and the depreciation expense on the right-of-use asset.

The Company is evaluating the requirements of Ind AS 116 and its effect on the financial statements.
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